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�� 7KHUH�DSSHDUV�WR�EH�DQ�LQFRQVLVWHQF\�LQ�WKH�MXVWLILFDWLRQV�RIIHUHG�IRU�WKLV�SURSRVDO��
DV�WR�ZKHWKHU�WKH�37$�VHHNV�WR�MXVWLI\�WKH�VHFRQG�7\QH�7XQQHO�DV�D�PHDQV�
SULPDULO\�RI�UHOLHYLQJ�ORFDO�WUDIILF�FRQJHVWLRQ��RU�ZKHWKHU�LW�LV�WR�EH�VHHQ�DV�D�
VRXUFH�RI�VXE�UHJLRQDO�HFRQRPLF�UHJHQHUDWLRQ��VWLPXODWLQJ�LQYHVWPHQW�DQG�MRE�
FUHDWLRQ�LQ�1RUWK�DQG�6RXWK�7\QHVLGH��HVSHFLDOO\�LQ�WKH�DUHDV�DGMDFHQW�WR�WKH�$����
2EYLRXVO\�WKHVH�REMHFWLYHV�DUH�QRW�FRQWUDGLFWRU\�EXW�ERWK�JLYH�ULVH�WR�PDMRU�
REMHFWLRQV�

�� ,I�WKH�SULPDU\�MXVWLILFDWLRQ�IRU�WKH�SURSRVHG�WXQQHO�LV�WKH�UHOLHI�RI�ORFDO�FRQJHVWLRQ��
WKHQ�LW�LV�D�UHJUHWWDEOH�UHJUHVVLRQ�WR�WKH�GLVFUHGLWHG�³SUHGLFW�DQG�SURYLGH´�WUDQVSRUW�
PHWKRGRORJ\��2Q�WKH�37$¶V�RZQ�DGPLVVLRQ������RI�WKH�WUDIILF�SDVVLQJ�WKURXJK�
WKH�SUHVHQW�7\QH�7XQQHO�LV�FDUV�DQG�PRWRUF\FOHV��ZKLFK�VXJJHVWV�WKDW�WKH�EXON�RI�
WKH�WUDIILF�LV�RI�ORFDO�RULJLQ��7KH�37$�VSHDNV�LQ�WKHLU�ILUVW�YROXPH�RI�WKHLU�
HYLGHQFH��RI�³QDWXUDO´�WUDIILF�JURZWK��1R�WUDIILF�JURZWK�LV�QDWXUDO��LW�LV�VWLPXODWHG�
E\�WKH�ORFDWLRQ�RU�PLVORFDWLRQ�RI�GHYHORSPHQWV�DQG�IDFLOLWLHV�WKDW�DWWUDFW�LW��
LQFOXGLQJ�H[WUD�URDG�VSDFH��:KDW�ZH�HTXDOO\�QHHG�WR�GR�DV�D�PDWWHU�RI�SROLF\�LV�WR�
HQFRXUDJH�SHRSOH�WR�XVH�WKHLU�FDUV�LQ�D�PRUH�GLVFULPLQDWLQJ�IDVKLRQ��:H�FDQQRW�
H[SHFW�WR�VWRS�SHRSOH�EX\LQJ�FDUV��QRU�VKRXOG�ZH�VHHN�WR�GR�VR�EXW�ZH�PXVW�
SHUVXDGH�DQG�LQGXFH�WKHP�WR�PLQLPLVH�WKH�VRFLDO�DQG�HQYLURQPHQWDO�FRVWV�
LQFXUUHG�E\�WKH�ZD\�WKH\�XVH�WKHP��7KH�0D\RU�RI�/RQGRQ�KDV�VXFFHVVIXOO\�IRXQG�
RQH�ZD\�WR�GR�WKLV�



�
�� $OWHUQDWLYH�VROXWLRQV�KDYH�QRW�EHHQ�DGHTXDWHO\�FRQVLGHUHG��LQFOXGLQJ�EXLOGLQJ�D�

0HWUR�OLQH�DORQJVLGH�WKH�H[LVWLQJ�WXQQHO��RU�PDNLQJ�LW�HDVLHU�WR�XVH�WKH�
1RUWK�6RXWK�6KLHOGV�IHUU\��LQFOXGLQJ�SURYLGLQJ�EXV�OLQNV�WR�LWV�WHUPLQDOV�IURP�WKH�
0HWUR�VWDWLRQV�DQG�WRZQ�FHQWUHV�RI�1RUWK�DQG�6RXWK�6KLHOGV�DQG�-DUURZ��7KH�
SURSRVHG�EXV�OLQNV�WKURXJK�WKH�7XQQHO�DUH�ZHOFRPH�EXW�ZLOO�WKH\�EH�VXIILFLHQWO\�
DWWUDFWLYH�WR�SHUVXDGH�FRPPXWHUV�QRW�WR�XVH�WKHLU�FDUV"�'R�ZH�ZDQW�WR�HQFRXUDJH�
FURVV�ULYHU�FRPPXWLQJ�DQ\ZD\��ZKHQ�ZH�DUH�VXSSRVHG��DFFRUGLQJ�WR�DSSURYHG�
QDWLRQDO�DQG�UHJLRQDO�SROLFLHV��WR�EH�GHYHORSLQJ�VXVWDLQDEOH�FRPPXQLWLHV�LQ�ZKLFK�
ZRUN��KRXVHV�DQG�OHLVXUH�IDFLOLWLHV�ZLOO�DOO�EH�ZLWKLQ�ZDONLQJ�GLVWDQFH�RI�RQH�
DQRWKHU"�1DWLRQDO�DQG�UHJLRQDO�VWUDWHJLHV��LQFOXGLQJ�WKH�1RUWK�(DVW¶V�53*��QRZ�
SULRULWLVH�PLQLPLVLQJ�FDU�XVH��\HW�����RI�7XQQHO�XVHUV�DUH�FDU�RU�PRWRUELNH�ERUQH�
DQG�WKH�VHFRQG�WXQQHO�ZLOO�HQFRXUDJH�JURZWK�LQ�WKLV�WUDIILF��WR�WKH�H[WHQW�WKDW�
HYHQWXDOO\��FRQJHVWLRQ�ZLOO�EHFRPH�DV�EDG�DV�LW�LV�QRZ�

�� ,�QRZ�WXUQ�WR�WKH�HFRQRPLF�GHYHORSPHQW�DQG�UHJHQHUDWLRQ�DUJXPHQWV��,I�WKHVH�DUH�
WKH�WUXH�UHDVRQV�IRU�WKLV�SURSRVDO��WKHUH�DUH�PRUH�VHULRXV�REMHFWLRQV��1DWLRQDO�DQG�
UHJLRQDO�VSDWLDO�SODQQLQJ�DQG�WUDQVSRUW�SROLFLHV��LQFOXGLQJ�33*�����WKH�53*���
UHFHQWO\�DSSURYHG�E\�WKH�6HFUHWDU\�RI�6WDWH�DQG�WKH 5HJLRQDO�7UDQVSRUW�6WUDWHJ\�
SUHSDUHG�E\�WKH�1RUWK�(DVW�5HJLRQDO�$VVHPEO\��DOO�DGYRFDWH�UHGXFLQJ�WKH�QHHG�WR�
WUDYHO�E\�WKH�GHYHORSPHQW�RI�VXVWDLQDEOH�FRPPXQLWLHV��,Q�WKHVH�FRPPXQLWLHV�
KRXVLQJ��HPSOR\PHQW��VKRSSLQJ�DQG�OHLVXUH�IDFLOLWLHV��WRJHWKHU�ZLWK�SXEOLF�
VHUYLFHV�VXFK�DV�VFKRROV�DQG�OLEUDULHV��DUH�DOO�H[SHFWHG��HYHQ�UHTXLUHG�WR�EH�ZLWKLQ�



�
ZDONLQJ�RU�F\FOLQJ�GLVWDQFH�RI�RQH�DQRWKHU��+HQFH��FDUV�ZLOO�QRW�EH�QHHGHG�IRU�WKH�
MRXUQH\V�WR�DQG�IURP�ZRUN�DQG�VFKRRO�ZKLFK�DUH�WKH�PDMRU�FDXVHV�RI�WUDIILF�
FRQJHVWLRQ��7KH�SODQV�IRU�1HZFDVWOH�*UHDW�3DUN�RIIHU�D�FRPPHQGDEOH�HDUQHVW�RI�
VXFK�LQWHQWLRQV��SURYLGHG�WKDW�WKH�GHYHORSPHQWV�WKHUH�DUH�H[HFXWHG�LQ�OLQH�ZLWK�
FXUUHQW�SODQV��LQFOXGLQJ�WKH�6�����$JUHHPHQW�

�� 0RUH�ZLGHO\��53*���DQG�WKH�1RUWK�(DVW¶V�5HJLRQDO�7UDQVSRUW�6WUDWHJ\�SURYLGH�
WKDW�IXWXUH�GHYHORSPHQW�VKRXOG�UHGXFH�WKH�QHHG�WR�WUDYHO�DQG�UHGXFH�DOVR�WKH�QHHG�
WR�XVH�FDUV�ZKHQ�WUDYHOOLQJ�LV�VWLOO�QHFHVVDU\��3URSHUO\�H[HFXWHG��WKHVH�SROLFLHV�
VKRXOG�UHQGHU�WKH�HGJH�RI�WRZQ�LQGXVWULDO�HVWDWHV�EHORYHG�RI�SODQQHUV�DQG�
GHYHORSHUV�LQ�WKH�����V�DQG�����V�DQDFKURQLVWLF��+RZHYHU��LI�WKH�SURSRVHG�WXQQHO�
OHDGV�WR�IXUWKHU�LQGXVWULDO�GHYHORSPHQW�RQ�WKH�XUEDQ�IULQJHV�RI�1RUWK�DQG�6RXWK�
VKLHOGV�DQG�-DUURZ�ZLWKRXW�WKH�VXVWDLQDEOH�GHYHORSPHQW�UHTXLUHG�LQ�SUHVHQW�
SROLFLHV�WDNLQJ�SODFH��WKLV�ZLOO�JHQHUDWH�LQFUHDVHG�PDWXWLQDO�DQG�HYHQWLGH�
FRPPXWHU�WUDIILF�IORZV��WR�WKH�GHWULPHQW�RI�WKH�ORFDO�HQYLURQPHQW�DQG�WKH�TXDOLW\�
RI�OLIH�RI�ORFDO�SHRSOH��3HRSOH�IURP�6RXWK�6KLHOGV�DQG�-DUURZ�ZLOO�EH�HQFRXUDJHG�
WR�FRPPXWH�WR�ZRUN�LQ�1RUWK�7\QHVLGH�DQG�YLFH�YHUVD��,W�ZRXOG�EH�SUHIHUDEOH�WR�
HQFRXUDJH�VXVWDLQDEOH�GHYHORSPHQW�LQ�DOO�WKHVH�FRPPXQLWLHV�LQVWHDG��ZKLFK�ZRXOG�
UHGXFH�WKH�QHHG�IRU�FURVV�ULYHU�FRPPXWLQJ��7KH�SUHVHQW�SURSRVDO�LV�WKHUHIRUH�
DQDFKURQLVWLF��



�
�� :H�DOVR�IHDU�WKDW�WKLV�SURSRVDO�ZLOO�HQFRXUDJH�WKH�IXUWKHU�LQGXVWULDO�GHYHORSPHQW�

RQ�JUHHQILHOGV�VLWHV�DGMDFHQW�WR�WKH�$����DJDLQ�FRQWUDU\�WR�FXUUHQW�SROLFLHV�± LQ�WKLV�
FDVH�WKH�SUHIHUHQFH�IRU�EURZQILHOGV�DV�RSSRVHG�WR�JUHHQILHOGV�GHYHORSPHQWV��

�� ,�FRQFOXGH�ZLWK�VRPH�VSHFLILF�SRLQWV�
x 7KH�+LJKZD\V�$JHQF\�KDV�JRQH�RQ�WKH�UHFRUG�DV�QRW�GHVLJQDWLQJ�WKH�$���DV�D�

QDWLRQDO�WKURXJK�URXWH��KHQFH�SUHVXPDEO\�LW�GRHV�QRW�ZDQW�PRUH�ORQJ�GLVWDQFH�
+*9�WUDIILF�XVLQJ�LW��$���5RXWH�0DQDJHPHQW�6WUDWHJ\��'LVKIRUWK�WR�7HVWR¶V�
5RXQGDERXW���7KH�WUDIILF�JHQHUDWHG�E\�WKH�SURSRVHG�WXQQHO�ZLOO�LQFUHDVH�
FRQJHVWLRQ��ZHDU�DQG�WHDU�DQG�GDQJHU�IRU�DOO�XVHUV�RI�WKH�$���

x ,QGXVWULDO�GHYHORSPHQW�DORQJ�WKH�$���1RUWK�DQG�6RXWK�RI�WKH�ULYHU�ZLOO�JHQHUDWH�
KHDY\�JRRGV�GHOLYHULHV�WR�WKH�QHZ�SODQWV��DJDLQ�FDXVLQJ�LQFUHDVHG�SROOXWLRQ�DQG�
GDQJHU WR�RWKHU�URDG�XVHUV�

x 7KHUH�DUH�RWKHU�PRUH�ORFDO�FDXVHV�IRU�FRQFHUQ��2QH�LV�WKH�ORVV�RI�RSHQ�VSDFH��WR�
ZKLFK�ORFDO�UHVLGHQWV�KDYH�DOUHDG\�GUDZQ�DWWHQWLRQ��$QRWKHU�LV�WKH�ORVV�RI�WKH�
³*DVOLJKW´�SXEOLF�KRXVH��ZKLFK�WKH�FDPSDLJQ�IRU�5HDO�$OH�KDV�LGHQWLILHG�DV
SUREDEO\�WKH�ROGHVW�SXE�LQ�-DUURZ�DQG�ZKLFK�ZDV�LQFOXGHG�LQ�WKH������*RRG�%HHU�
*XLGH�

���3DVW�SROLF\�VWDWHPHQWV�KDYH�EHHQ�FDOOHG�LQ�HYLGHQFH�WR�VXSSRUW�WKLV�SURSRVDO��LQFOXGLQJ�
WKH������7\QH�DQG�:HDU�6WUXFWXUH�3ODQ��+RZHYHU��ERWK�SXEOLF�DWWLWXGHV�WR�WUDQVSRUW�DQG�
SXEOLF�SROLFLHV�UHODWLQJ�WR�LW�KDYH�FKDQJHG�UDGLFDOO\�VLQFH�WKHQ��/HW�PH�UHPLQG�\RX�WKDW�
GXULQJ�WKH�����V�DQG�*UHDW�/RQGRQ�&RXQFLO¶V�'HYHORSPHQW�3ODQ�SURSRVHG�WKH�



�
FRQVWUXFWLRQ�RI�WKUHH�FRQFHQWULF�PRWRUZD\�ULQJV�DURXQG�/RQGRQ��7KDQNIXOO\��RQO\�RQH RI�
WKHP�ZDV�EXLOW�± WKH�0���± DQG�WKLV�KDV�WXUQHG�LQWR�DQ�XQPLWLJDWHG�GLVDVWHU�IRU�/RQGRQ�
DQG�WKH�6RXWK�(DVW��)URP�WKLV�OHVVRQ�ZH�VKRXOG�OHDUQ��+HQFH��0U��,QVSHFWRU��ZH�XUJH�\RX�
WR�DGYLVH�WKH�6HFUHWDU\�RI�6WDWH�WR�UHMHFW�WKLV�DQDFKURQLVWLF�DQG�LOO�FRQFHLYHG�SURSRVDO�
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