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2EMHFWLRQ�UHIHUHQFH��7:$����$33����2%-����'RFXPHQW�UHIHUHQFH��������
7UDQVSRUW�DQG�:RUNV�$FW�����$SSOLFDWLRQ�IRU�WKH�SURSRVHG�5LYHU�7\QH��7XQQHOV��2UGHU
µ3URRI�RI�(YLGHQFH¶�VXEPLWWHG�E\�WKH�1RUWK�(DVW�&RPELQHG�7UDQVSRUW�$FWLYLVWV�5RXQGWDEOH��1(&7$5����
6XPPDU\�6WDWHPHQW
6� 1(&7$5�DQG�LWV�UROH
6��� 1(&7$5�LV�D�YROXQWDU\�ERG\��SURYLGLQJ�D�IRUXP�LQ�ZKLFK�LQWHUHVWHG�RUJDQLVDWLRQV�FDQ�GHYHORS�D�FRRUGLQDWHG�YLHZ�RQ�FRQWHPSRUDU\�WUDQVSRUW�LVVXHV���7KH�1(&7$5�SRVLWLRQ�UHIOHFWV�WKH�*RYHUQPHQW¶V�VWURQJ�SUHVXPSWLRQ�DJDLQVW�H[SDQGHG�WUDQVSRUW�LQIUDVWUXFWXUH��DFFHSWLQJ�WKH�*RYHUQPHQW�YLHZ�WKDW�URDG�EXLOGLQJ�LV�QR�ORQJHU�WKH�ILUVW�RSWLRQ��
6��� 1(&7$5¶V�µ3URRI�RI�(YLGHQFH¶�LV�SUHVHQWHG�XQGHU�WKH�KHDGLQJV�RI�WUDIILF�JURZWK�SUHGLFWLRQV��HFRQRPLF�UHJHQHUDWLRQ�FODLPV��LQGXFHG�WUDIILF�SUREOHPV��DOWHUQDWLYH�VROXWLRQVDQG�WKH�*RYHUQPHQWV�RYHUDUFKLQJ�REMHFWLYHV���7KH�LVVXHV�UDLVHG�E\�WKH�1(&7$5�VXEPLVVLRQ�DUH�VHW�RXW�LQ�EULHI�DW�WKH�HQG�RI�HDFK�VHFWLRQ�DQG�OLVWHG�FRQVHFXWLYHO\�DW�WKH�HQG�RI�WKH�IXOO�VWDWHPHQW�
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6� 7UDIILF�JURZWK�SUHGLFWLRQV
6��� 7KH�SURSRVHG�QHZ�WXQQHO�ZRXOG�LQFUHDVH�WKH�WXQQHO�FDSDFLW\�DW�D�UDWH�HTXLYDOHQW�WR����SHU�\HDU�IRU�WKH�QH[W��� \HDUV���7KH�QXPEHU�RI�YHKLFOHV�XVLQJ�WKH�WZR�WXQQHOV�LV�IRUHFDVW�WR�JURZ�DW����SHU�\HDU���3URYLGLQJ�IRU�JURZWK�LQ�WKLV�ZD\�LV�WKH�SUHGLFW�DQG�SURYLGH DSSURDFK��ORQJ�GLVFUHGLWHG�DQG�GLVFDUGHG�E\�*RYHUQPHQW��
6��� 6LQFH������WKHUH�KDV�EHHQ�VLJQLILFDQW�JURZWK�LQ�WXQQHO�WUDIILF�RQO\�DURXQG������DQG�WKH�PHDQ�DQQXDO�UDWH�KDV�EHHQ�RQO\�VRPH��������D�ILQGLQJ�ZKLFK�ILWV�ZLWK�WKH�QDWLRQDO�WUHQG���7KH�*RYHUQPHQW�LV�FRPPLWWHG�WR�UHGXFLQJ�URDG�WUDIILF�DQG�WKH�QHHG�IRU�WUDYHO��WKH�SURSRVHUV�RI�WKH�QHZ�WXQQHO�KDYH�QRW�SXEOLVKHG�DQ\�MXVWLILFDWLRQ�IRU�EDVLQJ�WKHLU�IRUHFDVWV�RQ�DQ�DQQXDO�JURZWK�UDWH�RI�RYHU����XQWLO�������IRU�WKH�WZR�WXQQHOV���1(&7$5�VXJJHVWV�WKDW�D�PRUH�UHDOLVWLF�WUDIILF�JURZWK�UDWH�ZRXOG�SXW�WKH�ILQDQFLDO�UREXVWQHVV�RI�WKH�QHZ�WXQQHO�SURSRVDO�LQ�GRXEW�
6��� 1(&7$5�LV�FRQFHUQHG�QR�VHULRXV�FRQVLGHUDWLRQ�RI�WUDIILF�UHVWUDLQW�DQG�PDQDJHPHQW�KDV�EHHQ�PDGH�SXEOLF�DOWKRXJK�WKH�GUDPDWLF�SRWHQWLDO�RI�WROOV��FKDUJHV�DQG�SDUNLQJ�FKDUJHV�WR�FRQWDLQ�WUDIILF�JURZWK�KDV�EHHQ�VHW�RXW�E\�WKH�*RYHUQPHQW�DQG�PRUH�LPPHGLDWHO\�E\�WKH�7\QHVLGH�$UHD�0XOWL�0RGDO�6WXG\���0RUHRYHU��D�PXOWL�PRGDO�UDQJH�RI�RSWLRQV�KDV�QRW�EHHQ�SUHVHQWHG�IRU�VFUXWLQ\�WR�DOORZ�GLUHFW�FRPSDULVRQ�RI�FRVWV�DQG�EHQHILWV�
6��� 7KH�SURSRVHG�QHZ�WXQQHO�ZRXOG�EH�VXEMHFW�WR�D�WROO�VHW�E\�WKH�FRQFHVVLRQDLUH���7KH�37$�VD\V�LW�ZDQWV�WR�VHH�WROOV�VHW�DV�ORZ�DV�SRVVLEOH�EXW�KRZ�ORZ�LV�SRVVLEOH�LV�QRW�VWDWHG���7KH�GRXEWV�LGHQWLILHG�E\�1(&7$5��VXJJHVW�WKDW�LW�PD\�EHFRPH�QHFHVVDU\�GXULQJ�WKH�FRXUVH�RI�WKH�FRQWUDFW��HLWKHU�WR�LQFUHDVH�WKH�WROO�RU�WR�VXEVLGLVH�WKH�RSHUDWLRQ�RI�ERWK�WXQQHOV�RXW�RI�WD[DWLRQ���7KH�37$¶V�DVVHUWLRQ�WKDW�WKH�WROO�ZLOO�QRW�ULVH�IDVWHU�WKDQ�LQIODWLRQ��DSSHDUV�WR�EH�D�SURPLVH�QRW�ZLWKLQ�WKH�JLIW�RI�WKH�37$ WR�GHOLYHU���$JDLQ��WKHUHIRUH��1(&7$5�VXJJHVWV�WKDW�WKH�ILQDQFLDO�PRGHO�IRU�WKH�SURSRVHG�QHZ�WXQQHO�DSSHDUV�LQDGHTXDWHO\�UREXVW�
6��� 1(&7$5�XUJHV�WKDW�DOO�WKH�DOWHUQDWLYHV�EH�IXOO\�GHYHORSHG��DSSUDLVHG�FRVWHG�DQG�SUHVHQWHG�WR�WKH�SXEOLF�EHIRUH�WKH�SURSRVDO�WR�EXLOG�D�QHZ�WXQQHO�LV�DOORZHG�WR�SURFHHG�IXUWKHU���
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6� (FRQRPLF�UHJHQHUDWLRQ�FODLPV
6��� 7KH�RQJRLQJ�ZRUN�RI�WKH�*RYHUQPHQW¶V�6WDQGLQJ�$GYLVRU\�&RPPLWWHH�RQ�7UXQN�5RDG�$VVHVVPHQW��6$&75$��KDV�DSSDUHQWO\�SDVVHG�E\�WKH�SURSRVHUV�RI�WKH�QHZ�WXQQHO���6$&75$�KDV�IRXQG�WKDW�WKH�OLQN�EHWZHHQ�WUDQVSRUW�LQYHVWPHQW�DQG�ZLGHU�HFRQRPLF�LPSDFW�LV�DW�EHVW��WHQXRXV���
6��� 1(&7$5�LV�RI�WKH�RSLQLRQ�WKDW�LW�LV�RI�SDUDPRXQW�LPSRUWDQFH�IRU�WKH�SURSRVHUV�WR�GHPRQVWUDWH�KRZ�PDQ\�ZKROO\�QHZ�MREV�D�QHZ�WXQQHO�ZRXOG�VXVWDLQ�ZKLFK�ZRXOG�QRW�RWKHUZLVH�EHFRPH�DYDLODEOH���7KH�7\QH�DQG�:HDU�(FRQRPLF�6WUDWHJ\�IRUHFDVWV�WKDW�EHWZHHQ������DQG�������WKH�QXPEHU�RI�MREV�LQ�7\QH�DQG�:HDU�LV�OLNHO\�WR�LQFUHDVH�E\�DSSUR[LPDWHO\��������EXW�WKDW�LW�LV�QRW�SRVVLEOH�WR�GHWHUPLQH�ZKDW�SURSRUWLRQ�RI�WKLV�WRWDO�ZRXOG�EH�DFKLHYHG��RU�KRZ�PDQ\�FDQ�EH�DWWULEXWHG�WR�WKH�SURSRVHG�QHZ�WXQQHO���&UXFLDOO\��WKH�(QYLURQPHQWDO�6WDWHPHQW�FRQFOXGHV�WKDW�LW�LV�GLIILFXOW�WR�TXDQWLI\�DFFXUDWHO\�WKH EHQHILWV�WKDW�ZRXOG�EH�DFFUXHG�WR�WKH�HFRQRP\�DV�D�UHVXOW�RI�WKH�FRQVWUXFWLRQ�RI�WKH�SURSRVHG�WXQQHO�
6��� 6$&75$�KDV�LOOXVWUDWHG�WKH�µWZR�ZD\�URDG¶�SKHQRPHQRQ��PDNLQJ�WKH�SRLQW�WKDW�SURYLGLQJ�HDV\�DFFHVV�PD\�HTXDOO\�UHPRYH�WKH�QHHG�IRU�D�EDVH�LQ�WKH�DUHD�DW�DOO���7KH�37$�VXJJHVWV�WKDW�D�QHZ�WXQQHO�ZRXOG�PDNH�MREV�QRUWK�RI�WKH�7\QH�DYDLODEOH�WR�WKRVH��ZLWK�D�FDU��ZKR�OLYH�VRXWK�RI�WKH�7\QH���$W�WKH�VDPH�WLPH��WKH�SURSRVHUV�DFNQRZOHGJH�WKDW�XQHPSOR\PHQW�LV�DOVR�KLJK�LQ�1RUWK�7\QHVLGH��WKH�QHHG�IRU�IXUWKHU XQGHUVWDQGLQJ�LV�HYLGHQW�
6��� 1R�DSSDUHQW�FRQVLGHUDWLRQ�KDV�EHHQ�JLYHQ�WR�WKH�VDFULILFH�RI�FRPPXQLW\�ZKLFK�WKH�SURSRVHG�WXQQHO�GHPDQGV���µ1R�ODQG�VXLWDEOH�IRU�GHYHORSPHQW¶�VXJJHVWV�WR�1(&7$5�D�SDUWLFXODUO\�XQLPDJLQDWLYH�YLHZ�RI�WKH�DUHDV�VRXWK�RI�WKH�7\QH�DQG�1(&7$5�QRWHV�WKDW�6RXWK�7\QHVLGH�&RXQFLO�LV�DWWHPSWLQJ�WR�GLVSRVH�RI�EURZQILHOG�VLWHV�RQ�WKH�URXWH�RI�WKH�SURSRVHG�WXQQHO��WKXV�GHPRQVWUDWLQJ�WKDW�VXFK�VLWHV�FXUUHQWO\�H[LVW�LQ�WKH�KHDUW�RI�WKH�FRPPXQLW\�
6��� 1(&7$5�XUJHV�WKDW�WKH�SURPRWHUV�RI�WKH�SURSRVHG�QHZ�WXQQHO�VKRXOG�SXEOLVK�D�VHSDUDWH�(FRQRPLF�,PSDFW�5HSRUW��DV�UHFRPPHQGHG�E\�6$&75$���LQ�ZKLFK�WKH�HFRQRPLF�DUJXPHQWV�DUH�DGGUHVVHG�ZLWK�ULJRXU��
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6� ,QGXFHG�WUDIILF�SUREOHPV
6��� 6$&75$�KDV�VKRZQ�LQGXFHG�WUDIILF�WR�EH�RI�SURIRXQG�LPSRUWDQFH�WR�WKH�YDOXH�IRU�PRQH\�DVVHVVPHQW�RI�URDG�VFKHPHV���7KH�SKHQRPHQRQ�LV�FOHDUO\�RI�IXQGDPHQWDO�LPSRUWDQFH�WR�WKH�HFRQRPLFV�RI�WKH�SURSRVHG�WXQQHO�
6��� ,QGXFHG�WUDIILF�LV�DOVR�D�SURIRXQG�SUREOHP�IRU�WKH�ZKROH�URDG�QHWZRUN�DURXQG�WKH�WXQQHO�DQG�LWV�DFFHVV�URXWHV���$�FRPSUHKHQVLYH�UHYLHZ�LV�HVVHQWLDO�WR�LGHQWLI\�WKH�H[WHQW�RI�WKH�ULVN���7KH�FRVW�RI�RYHUFRPLQJ�WKH�SUREOHPV�FDXVHG�E\�WKH�WXQQHO�SURMHFW�VKRXOG�EH�LGHQWLILHG�DQG�FKDUJHG�WR�WKH�WXQQHO�SURMHFW��WKH\�VKRXOG�QRW�EHFRPH�D�EXUGHQ�RQ�WKH�SXEOLF�SXUVH�
6��� 1(&7$5�LV�SDUWLFXODUO\�FRQFHUQHG�DERXW�FKLOG�SHGHVWULDQ�VDIHW\���7KH�*RYHUQPHQW�KDV�VHW�RXW�LWV�URDG�VDIHW\�VWUDWHJ\��FRQFOXGLQJ�WKDW�FKLOGUHQ�VKRXOG�EH�DEOH�WR�ZDON�DQG�F\FOH�LQ�VDIHW\���7KLV�SULQFLSOH�VHHPV�WR�1(&7$5�WR�EH�FRPSOHWHO\�DW�YDULDQFH�ZLWK�WKH�WUDIILF�JURZWK�ZKLFK�WKH�SURSRVHG�WXQQHO�ZRXOG�JHQHUDWH�DQG�WKHUH�LV�D�FOHDU�REOLJDWLRQ�RQ�WKH�VWXG\�WR�UHODWH�WKH�FRQVHTXHQFHV�RI�LWV�SURSRVHG�WXQQHO�WR�WKH�*RYHUQPHQW¶V�WDUJHW�IRU�UHGXFLQJ�GHDWKV�DQG�VHULRXV�LQMXULHV�WR�FKLOGUHQ�
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6� $OWHUQDWLYH�VROXWLRQV
6��� 1(&7$5�TXHVWLRQV�WKH�ILVFDO�SUXGHQFH�RI�SURYLGLQJ�VXFK�RYHUFDSDFLW\�WKDW�WKHUH�LV�QR�FRQJHVWLRQ�DW�WKH�WXQQHO�SRUWDOV��HYHQ�DW�SHDN�WLPHV���5DWKHU��YDULDEOH�WROOV�VKRXOG�EH�XVHG�WR�UHJXODWH�GHPDQG�DQG�LPSURYH�WKH�MRXUQH\�WLPH�UHOLDELOLW\�IRU�DOO���$YRLGLQJ�WKH�QHHG�WR�ZDLW�IRU�DFFHVV�WR�WKH�WXQQHO�VHHPV�WR�EH�RI�FRQFHUQ�WR�WKH�WXQQHO�SURSRVHUV�EXW�E\�FRQWUDVW�D����PLQXWH�LQWHUYDO�EHWZHHQ�0HWUR�WUDLQV��LV�JHQHUDOO\�GHHPHG�WR�EH�DQ�H[FHOOHQW�VHUYLFH���&OHDUO\�WKHUH�LV�D�GLVSDULW\�RI�VWDQGDUGV�KHUH�ZKLFK�WKH�SURSRVHUV�VKRXOG�HYDOXDWH�IXUWKHU��
6��� 1(&7$5�VXEPLWV�WKDW�D�YDULDEOH�WROO�LQ�FRPELQDWLRQ�ZLWK�DQ�DFFHSWHG�ZDLW�WLPH�IRU�DFFHVV�FRXOG�EH�PDQDJHG�WR�SURYLGH�EHWWHU�RSSRUWXQLW\�IRU�EXV�RU�QR�FDU�ODQHV�LQ�WKH�DSSURDFK�DUHDV���1(&7$5�VXJJHVWV�WKDW�D�IXOO�HYDOXDWLRQ�RI�WKH�SRWHQWLDO�RI�WKLV�DOWHUQDWLYH�VWUDWHJ\�VKRXOG�EH�UHTXLUHG�EHIRUH�WKH�QHZ�WXQQHO�SURMHFW�SURFHHGV�IXUWKHU�
6��� 1(&7$5�KDV�EHHQ�GLVDSSRLQWHG�DW�WKH�DSSDUHQW�IDLOXUH�WR�H[SORUH�IXOO\�WKH�SXEOLF�WUDQVSRUW�DOWHUQDWLYHV�WR�WKH�FRQVWUXFWLRQ�RI�WKH�SURSRVHG�QHZ�WXQQHO� 1(&7$5�FRQFOXGHV�WKDW�WKHUH�LV�PXFK�ZRUN�WR�EH�GRQH�RQ�WKH�FRQWULEXWLRQ�ZKLFK�EXV��0HWUR�7UDLQ�DQG�0HWUR�7UDP�FRXOG�PDNH�EHIRUH�LW�FDQ�EH�FRQFOXGHG�WKDW�D�QHZ�WXQQHO�LV�QHHGHG�IRU�FDUV�
6��� 7KH�UHFHQW�UHSRUW�E\�WKH�&RPPLVVLRQ�IRU�,QWHJUDWHG�7UDQVSRUW�KDV�VKRZQ�WKDW�WKH�EXV�FDQ�GHOLYHU�FKDQJH�IDVW��FKHDSO\�DQG�ZLWK�HQRUPRXV�LPSDFW�EXW�WKDW�JUHDWHU�SROLWLFDO�ZLOO�LV�QHHGHG�ORFDOO\�FRXSOHG�ZLWK�DQ�LQFHQWLYH�UHJLPH���1(&7$5�VXJJHVWV�WKDW�WKH�SRWHQWLDO�IRU�EXV�VHUYLFHV�WR�JHW�SHRSOH�WR�WKH�DYDLODEOH�MREV�VKRXOG�QRZ�EH�LQYHVWLJDWHG�UDGLFDOO\�
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6� 7KH�*RYHUQPHQW¶V�RYHUDUFKLQJ�REMHFWLYHV
6��� 1(&7$5�ILQG�LW�ZKROO\�XQDFFHSWDEOH�WKDW�SHRSOH¶V�KRPHV��VFKRROV��SODFHV�RI�ZRUN��JUHHQ�VSDFH�DQG�UHFUHDWLRQ�IDFLOLWLHV�VKRXOG�EH�GHPROLVKHG�LQ�RUGHU�WR�HQDEOH�PRWRULVWV�WR�VDYH�D�IHZ�PLQXWHV�RQ�WKHLU�MRXUQH\V�WR�DQG�IURP�ZRUN�DW�SHDN�WLPHV���7R�WKDW��DGG�WKH�SROOXWLRQ��VHYHUDQFH��QRLVH��DQG�GDQJHU�ZKLFK�DUH�LQHYLWDEOH�GXULQJ�WKH�FRQVWUXFWLRQ�\HDUV�DQG�LQ�SHUSHWXLW\�WKHUHDIWHU�DQG�WKH�SULFH�LV�FOHDUO\�WRR�KLJK�
6��� 1(&7$5�ZLVKHV�WR�EULQJ�LQWR�IRFXV�WKH�NH\�LPSRUWDQFH�RI�WKH�W\SH�RI�FRPPXQLW\�ZDQWHG�E\�WKH�SHRSOH�ZKRVH�OLYHV�ZRXOG�EH�UDGLFDOO\�DIIHFWHG�E\�WKH�SURSRVHG�QHZ�WXQQHO��LQ�VKRUW�1(&7$5�SRVWXODWHV�WKDW�SHRSOH PXVW�WDNH�SUHFHGHQFH�
6��� 7KH�*RYHUQPHQW�KDV�VHW�ILYH�RYHU�DUFKLQJ�FULWHULD�IRU�WUDQVSRUW��QDPHO\��,QWHJUDWLRQ��6DIHW\��(FRQRP\��(QYLURQPHQWDO�LPSDFW��$FFHVVLELOLW\��� 7KH�HQYLVDJHG�DSSURDFK�WR�DSSUDLVDO�XQGHU�HDFK�RI�WKHVH�KHDGLQJV�DSSHDUV�QRW�WR�KDYH�EHHQ�IROORZHG�E\�WKH�SURSRVHUV��WKH�HQYLURQPHQWDO�VWDWHPHQW�ZLOO�EH�VKRZQ�E\�RWKHUV�WR�EH�GHHSO\�IODZHG�DQG�WKH�LPSRUWDQFH�RI�FRPPXQLW\�GRHV�QRW�DSSHDU�WR�KDYH�EHHQ�UHFRJQLVHG�
6��� 7KH�SURSRVHUV�KDYH�PDGH�PDQ\�SURPLVHV�RI�SRVVLEOH�PLWLJDWLRQ�VFKHPHV�EXW�QR�ILUP�FRPPLWPHQWV���7KHUH�LV�QR�HYLGHQFH�WKDW�WKH�FRVWV�LQYROYHG�ZRXOG�EH�PHW�E\�WKH�SURSRVHG�WXQQHO�SURMHFW���7KH�SURSRVHUV�DSSHDU�QRW�WR�KDYH�UHVSRQGHG�WR�WKH�*RYHUQPHQW�LPSHUDWLYH�WKDW�HQYLURQPHQWDO�SURWHFWLRQ�LQYROYHV�UHGXFLQJ WKH�LPSDFWV�RI�WUDQVSRUW�RQ�WKH�HQYLURQPHQW�RI�XVHUV�DQG�QRQ�XVHUV�


