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2EMHFWLRQ�UHIHUHQFH��7:$����$33����2%-����'RFXPHQW�UHIHUHQFH��������
7UDQVSRUW�DQG�:RUNV�$FW�����$SSOLFDWLRQ�IRU�WKH�SURSRVHG�5LYHU�7\QH��7XQQHOV��2UGHU
µ3URRI�RI�(YLGHQFH¶�VXEPLWWHG�E\�WKH�1RUWK�(DVW�&RPELQHG�7UDQVSRUW�$FWLYLVWV�5RXQGWDEOH��1(&7$5����
� 1(&7$5�DQG�LWV�UROH
��� 1(&7$5�LV�DQ�RSHQ��YROXQWDU\��XPEUHOOD�ERG\��HVWDEOLVKHG�WR�SURYLGH�D�IRUXP�LQ�ZKLFK�WKH�PDQ\�RUJDQLVDWLRQV�ZLWK�DQ�LQWHUHVW�LQ�WUDQVSRUW�LQ�DOO�LWV�IRUPV��FDQ�GHYHORS�D�FRRUGLQDWHG�YLHZ�RQ�FRQWHPSRUDU\�WUDQVSRUW�LVVXHV���1(&7$5�SURYLGHV�RSSRUWXQLW\�IRU�WKH�H[FKDQJH�RI�QHZV��VWXGLHV�DQG�LQIRUPDWLRQ���1(&7$5�FRYHUV�WKH�VDPH�JHRJUDSKLFDO�DUHD�DV��DQG�SURYLGHV�DQ�HIIHFWLYH�YRLFH�IRU�GLDORJXH�ZLWK�WKH�*RYHUQPHQW�2IILFH�IRU�WKH�1RUWK�(DVW��2QH�1RUWK�(DVW��WKH�1RUWK�(DVW�$VVHPEO\�DQG�VLPLODU�UHJLRQDO�ERGLHV�FRQFHUQHG�ZLWK�WUDQVSRUW�
��� 1(&7$5�GRHV�QRW�SUHWHQG�WR�EH�SURIHVVLRQDOO\�H[SHUW�LQ�WKH�ILHOG�RI�WUDQVSRUW���5DWKHU��LW�VHHNV�WR�EULQJ�WKH�YLHZV�RI�WKH�WUDQVSRUW�XVHU�WR�WKH�IRUH��DSSO\LQJ�LQIRUPHG�FRPPRQ�VHQVH�WR�WKH�GHYHORSPHQW�RI�FRVW�HIIHFWLYH��DIIRUGDEOH��VROXWLRQV�WR�WKH�WUDQVSRUW�SUREOHPV�DQG�GHYHORSPHQWV�RI�WKH�GD\���7KH�1(&7$5�JRDO�LV�D�VXVWDLQDEOH��LQFOXVLYH�WUDQVSRUW�V\VWHP�ZKLFK�ZLOO�DOORZ�HYHU\RQH�WR�PDNH�WKH�MRXUQH\V�WKH\�QHHG�IRU�ZRUN��EXVLQHVV�RU�SOHDVXUH�ZLWKRXW�XQGXH�GHSHQGHQFH�RQ�WKH�XVH�RI�FDUV�RU�ORUULHV�
��� 7KH 1(&7$5�SRVLWLRQ�LV�HVVHQWLDOO\�DV�VHW�RXW�LQ�LWV�µ/HWWHU�RI�2EMHFWLRQ¶�DQG�µ6WDWHPHQW�RI�&DVH¶���7KH�SRVLWLRQ�UHIOHFWV�WKH�*RYHUQPHQW¶V�VWURQJ�SUHVXPSWLRQ�DJDLQVW�QHZ�RU�H[SDQGHG�WUDQVSRUW�LQIUDVWUXFWXUH�«��0DF'RQDOG��'(75�*0����������� ZLWK�WKH�UHFRJQLWLRQ�WKDW�WKHUH�LV�D�SODFH�IRU�URDG�EXLOGLQJ��EXW�LW�LV�QR�ORQJHU�WKH�ILUVW�RSWLRQ�� $�1HZ�'HDO�IRU�7UXQN�5RDGV�LQ�(QJODQG��'(75��������
��� 7KH�1(&7$5�SRVLWLRQ�LV�H[SDQGHG�LQ�WKH�SUHVHQW�µ3URRI�RI�(YLGHQFH¶�XQGHU�WKH�KHDGLQJV�RI�WUDIILF�JURZWK�SUHGLFWLRQV� HFRQRPLF�UHJHQHUDWLRQ�FODLPV��LQGXFHG�WUDIILF�SUREOHPV��DOWHUQDWLYH�VROXWLRQV�DQG�WKH�*RYHUQPHQWV�RYHUDUFKLQJ�REMHFWLYHV���7KH�LVVXHV�LGHQWLILHG�DUH�FROOHFWHG�WRJHWKHU�FRQVHFXWLYHO\�LQ�6HFWLRQ�&��DW�WKH�HQG�RI�WKH�VXEPLVVLRQ�
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� 7UDIILF�JURZWK�SUHGLFWLRQV
��� 7KH�SURSRVHG�QHZ�WXQQHO�ZRXOG�LQFUHDVH�WKH�GHFODUHG�WXQQHO�FDSDFLW\�IURP�������YHKLFOHV�SHU�GD\�WR��������YHKLFOHV�SHU�GD\��DQ�LQFUHDVH�HTXLYDOHQW�WR����SHU�\HDU�IRU�WKH�QH[W��� \HDUV��8SGDWH�,VVXH����-XQH�������7:37$����7KH�QXPEHU�RI�YHKLFOHV�IRUHFDVW�WR�EH�XVLQJ�WKH�WZR�WXQQHOV�LV��������SHU�GD\�E\�������WKDW�LV�D�JURZWK�UDWH�RI����SHU�\HDU�UHODWLYH�WR�WKH�GHVLJQ�FDSDFLW\�RI�WKH�H[LVWLQJ�WXQQHO�RU�XVLQJ�WKH�VWDWHG�FXUUHQW�XVDJH�RI��������YHKLFOHV�SHU�GD\���ò��HDFK�DQG�HYHU\�\HDU���3URYLGLQJ�IRU�XQTXHVWLRQHG�JURZWK�LQ�WKLV�ZD\�LV�WKH�FODVVLF�EXW�GLVFUHGLWHG�SUHGLFW�DQG�SURYLGH DSSURDFK��WKH�0���PRWRUZD\�UHSUHVHQWV�D�ZLGHO\�DFFHSWHG�GHPRQVWUDWLRQ�RI�WKH�IDLOXUH�RI�WKDW�DSSURDFK���7KH�SUHGLFW�DQG�SURYLGH DSSURDFK��PRUHRYHU��KDV�ORQJ�EHHQ�GLVFDUGHG E\�*RYHUQPHQW��$�1HZ�'HDO�IRU�7UXQN�5RDGV�LQ�(QJODQG��'(75��������VLPSO\�SUHGLFWLQJ�IXWXUH�WUDIILF�OHYHOV�DQG�EXLOGLQJ�QHZ�URDGV�WR�DFFRPPRGDWH�WUDIILF�JURZWK�LV�QRW�D�VROXWLRQ��
��� $V�LPSRUWDQW�DV�WKH�IDFW�WKDW�SUHGLFW�DQG�SURYLGH KDV�EHHQ�GLVFUHGLWHG��LV�WKH�IDFW�WKDW�WKH�SUREDEOH�FDU�WUDIILF�JURZWK�KDV�EHHQ�PXFK�H[DJJHUDWHG�LQ�WKH�FDVH�SURSRVHG�IRU�D�QHZ�WXQQHO���7KH�JUDSK�RQ�3DJH ��RI�WKH�QRQ�WHFKQLFDO�VXPPDU\�RI�WKH�(QYLURQPHQWDO�6WDWHPHQW��(QYLURQPHQWDO�6WDWHPHQW��1RQ�WHFKQLFDO�6XPPDU\��7:37$�$UXS��0D\�������VKRZV�WKDW�VLQFH������WKHUH�KDV�EHHQ�VLJQLILFDQW�JURZWK�RQO\�LQ�WKH�WZR�RU�WKUHH�\HDUV�DURXQG������DQG�WKH�PHDQ�UDWH�KDV�EHHQ�RQO\�VRPH���������7KLV�ILWV�ZLWK�WKH�QDWLRQDO�WUHQG�ZKLFK�VKRZV�WKH�\HDUV�DURXQG������WR�KDYH�EHHQ�SHDN�\HDUV�IRU�JURZWK�LQ�PRWRU�FDU�WUDIILF�DQG�UHFRUGV�HIIHFWLYHO\�QR�JURZWK�DW�DOO�EHWZHHQ������DQG�������7UDQVSRUW�6WDWLVWLFV�*UHDW�%ULWDLQ�������(GLWLRQ��'I7����������7KLV�LV�QRW�VXUSULVLQJ��DV�WKH�*RYHUQPHQW�LV��DIWHU�DOO��FRPPLWWHG�WR�UHGXFLQJ�URDG�WUDIILF��5RDG�7UDIILF�5HGXFWLRQ��1DWLRQDO�7DUJHWV��$FW��������,W�VKDOO�EH�WKH�GXW\�RI�WKH�6HFUHWDU\�RI�6WDWH��«��ZLWK�WKH�DLP�RI�UHGXFLQJ�WKH�DGYHUVH�HQYLURQPHQWDO��VRFLDO�DQG�HFRQRPLF�LPSDFWV�RI�URDG�WUDIILF��WR�VHW�DQG�SXEOLVK�LQ�D�UHSRUW�WDUJHWV�IRU�URDG�WUDIILF�UHGXFWLRQ LQ�(QJODQG��:DOHV�DQG�6FRWODQG��DQG��WKURXJK�LWV�LQWHJUDWHG�DSSURDFK��WR�HQVXULQJ�WKDW��$�1HZ�'HDO�IRU�7UDQVSRUW��'(75�������DV�UHSRUWHG�LQ�*XLGDQFH�RQ�0HWKRGRORJ\�IRU�0XOWL�0RGDO�6WXGLHV��'(75�������WUDQVSRUW�DQG�SODQQLQJ�ZRUN�WRJHWKHU�WR�VXSSRUW�PRUH� VXVWDLQDEOH�FKRLFHV�DQG�UHGXFH�WKH�QHHG�IRU�WUDYHO�7KH�SURSRVHUV�RI�WKH�QHZ�WXQQHO�KDYH�QRW�SXEOLVKHG�DQ\�MXVWLILFDWLRQ�IRU�EDVLQJ�WKHLU�IRUHFDVWV�RQ�DQ�DVVXPHG�DQQXDO�JURZWK�UDWH�RI�RYHU����XQWLO������IRU�WKH�WZR�WXQQHOV�FRPELQHG��*UDSK�RQ�3DJH ��RI�WKH�QRQ�WHFKQLFDO�VXPPDU\�RI�WKH�(QYLURQPHQWDO�6WDWHPHQW��0D\�������GHVSLWH�WKH�7\QHVLGH�$UHD�0XOWL�0RGDO�6WXG\��7\QHVLGH�$UHD�0XOWL�0RGDO�6WXG\��6WXG\�5HSRUW��$UXS�6FRWW�:LOVRQ��������KDYLQJ�IRUHFDVW�OHVV�WKDQ����JURZWK�LQ�FURVV�7\QH�WUDIILF�RYHU�WKH�VDPH�SHULRG���1(&7$5�LV�FRQFHUQHG�WKDW�WKH�LPSDFW�RI�PXFK�ORZHU��PRUH�UHDOLVWLF�WUDIILF�JURZWK�UDWHV�RQ�WKH�FRVW�HIIHFWLYHQHVV�RI�WKH�SURSRVHG�WXQQHO�DSSHDUV�QRW�WR�KDYH�EHHQ�UHSRUWHG���1(&7$5�VXJJHVWV��WKHUHIRUH��WKDW�WKH�ILQDQFLDO�UREXVWQHVV�RI�WKH�QHZ�WXQQHO�SURSRVDO�PXVW�EH�LQ�GRXEW�
��� 1(&7$5�KDV�OHDUQHG�UHFHQWO\�WKDW�WKH�QHZ�HGLWLRQ�RI�WKH�7UHDVXU\�*UHHQ�%RRN�LV�XQGHUVWRRG��1RWH�WR�7UDQVSRUW������IURP�'I7��SULYDWH�FRUUHVSRQGHQFH��������WR�UHTXLUH�WKH�XVH�RI�D�PXFK�ORZHU�GLVFRXQW�UDWH�IRU�FDOFXODWLQJ�WKH�FRVW�EHQHILW�RI�URDG�EXLOGLQJ�SURMHFWV��1(&7$5�ZRXOG�H[SHFW�WKLV�LPSDFW�WR�KDYH�EHHQ�HYDOXDWHG�DQG�UHSRUWHG�EHIRUH�WKH�SURSRVHG�QHZ�WXQQHO�LV�GHYHORSHG�DQ\�IXUWKHU�
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��� 1(&7$5�LV�FRQFHUQHG�WKDW�LI�VHULRXV�FRQVLGHUDWLRQ�KDV�EHHQ�JLYHQ�WR�UHVWUDLQW�DQG�PDQDJHPHQW�PHDVXUHV�DV�DQ�DOWHUQDWLYH�WR�QHZ�WXQQHO�EXLOGLQJ��WKHQ�WKH�ILQGLQJV�KDYH�QRW�EHHQ�PDGH�SXEOLF�7KH�VWXG\�DOVR�UHYLHZHG�RSWLRQV�WR�PDQDJH�WUDIILF�JURZWK��UDWKHU�WK DQ�LQFUHDVH�FDSDFLW\�RQ�WKH�ORFDO�URDG�QHWZRUN�E\��IRU�H[DPSOH��WUDIILF�UHVWUDLQW�PHDVXUHV�DQG�LPSURYHPHQWV�WR�SXEOLF�WUDQVSRUW�7KLV�LQ�D�VHFWLRQ�KHDGHG�µ:KHUH�VKRXOG�WKH�QHZ�FURVVLQJ�EH�ORFDWHG¶� VXJJHVWV�YHU\�PXFK�WKDW�OLS�VHUYLFH�RQO\�ZDV�EHLQJ�SDLG�WR WKH�DOWHUQDWLYHV��(QYLURQPHQWDO�6WDWHPHQW��1RQ�WHFKQLFDO�6XPPDU\��7:37$�$UXS��0D\���������(YLGHQWO\��D�PXOWL�PRGDO�UDQJH�RI�RSWLRQV�KDV�QRW�EHHQ�GHYHORSHG�DQG�SUHVHQWHG�IRU�VFUXWLQ\�LQ�D�ZD\�ZKLFK�ZRXOG�DOORZ�GLUHFW�FRPSDULVRQ�RI�FRVWV�DQG�EHQHILWV�
,Q�IDFW��WKH�GUDPDWLF�SRWHQWLDO�RI�WROOV��FKDUJHV�DQG�SDUNLQJ�FKDUJHV�WR�FRQWDLQ�WUDIILF�JURZWK�KDV�EHHQ�VHW�RXW�E\�WKH�*RYHUQPHQW�LQ�LWV�FRQVXOWDWLRQ�SDSHU��%UHDNLQJ�WKH�/RJMDP��'(75��������DQG�DQG�JUDSKLFDOO\�LOOXVWUDWHG�LQ�LWV�ILUVW�UHSRUW�XQGHU�WKH�5RDG�7UDIILF�5HGXFWLRQ��1DWLRQDO�7DUJHWV��$FW�������7DFNOLQJ�&RQJHVWLRQ�DQG�3ROOXWLRQ��'(75��������DQG�PRUH�LPPHGLDWHO\�E\�WKH�7\QHVLGH�$UHD�0XOWL�0RGDO�6WXG\��7\QHVLGH�$UHD�0XOWL�0RGDO�6WXG\��6WXG\�5HSRUW��$UXS�6FRWW�:LOVRQ����������0RUHRYHU��WKH�UHSRUWHG�FRQJHVWLRQ�DW�WKH�SRUWDOV�RI�WKH�H[LVWLQJ�WXQQHO�ODVWV�IRU�RQO\�D�VPDOO�SDUW�RI�WKH�GD\�DQG�LV�HYLGHQWO\�DFFHSWDEOH�WR�WKH�����RI�WXQQHO�XVHUV��8SGDWH�,VVXH����-XQH�������7:37$��ZKR�XVH�WKH�WXQQHO�IRU�VKRUW�ORFDO�MRXUQH\V���2WKHUZLVH�WKHUH�ZRXOG�EH�QR�VLJQLILFDQW�JURZWK�LQ�WKH�XVH�RI�WKH�H[LVWLQJ�WXQQHO�WR�IRUHFDVW�DQG�FHUWDLQO\�QRW�WKH�����VKRZQ�RQ�3DJH ��RI�WKH�(QYLURQPHQWDO�6WDWHPHQW�1RQ�WHFKQLFDO�6XPPDU\��(QYLURQPHQWDO�6WDWHPHQW��1RQ�WHFKQLFDO�6XPPDU\��7:37$�$UXS��0D\ ������

��� 7KH�SURSRVHG�QHZ�WXQQHO�ZRXOG�EH�VXEMHFW�WR�D�WROO�EXW�WKH�OHYHO�RI�WKH�WROO�ZRXOG�EH�VHW�E\�WKH�FRQFHVVLRQDLUH��8SGDWH�,VVXH����-XQH�������7KH�37$�ZDQWV�WR�VHH�WROOV�VHW�DV�ORZ�DV�SRVVLEOHEXW�WKLV�LV�QRW�ZLWKLQ�WKH�JLIW�RI�WKH�37$���0RUHRYHU��VKRXOG�WKH�GRXEWV�VHW�RXW�DERYH�SURYH�YDOLG��LW�ZLOO�EHFRPH�QHFHVVDU\�GXULQJ�WKH�FRXUVH�RI�WKH�FRQWUDFW��HLWKHU�WR�LQFUHDVH�WKH�WROO�RU�WR�IXQG�WKH�RSHUDWLRQ�RI�ERWK�WXQQHOV�RXW�RI�WD[DWLRQ���7KH�37$¶V�DVVHUWLRQ�WKDW��8SGDWH�,VVXH����-XQH�������2QFH�VHW��WKH�WROO�ZLOO�QRW�ULVH�IDVWHU�WKDQ�WKH UDWH�RI�LQIODWLRQDSSHDUV�ZKROO\�XQZRUNDEOH��DQRWKHU�SURPLVH�QRW�ZLWKLQ�WKH�JLIW�RI�WKH�37$�WR�GHOLYHU�DQG�ZKLFK�KDV�QR�ILQDQFLDO�MXVWLILFDWLRQ���$JDLQ��WKHUHIRUH��1(&7$5�VXJJHVWV�WKDW�WKH�ILQDQFLDO�PRGHO�IRU�WKH�SURSRVHG�QHZ�WXQQHO�DSSHDUV�LQDGHTXDWHO\�UREXVW�
��� 7KH�OHYHO�RI�WROO�ZRXOG�XQGRXEWHGO\�EH�VHW�E\�WKH�FRQFHVVLRQDLUH�WR�PD[LPLVH�WKH�UHWXUQ�RQ�WKH�FDSLWDO�HPSOR\HG���7KLV�DSSURDFK�ZRXOG�LPSO\�PD[LPLVLQJ�WKH�WROO�SHU�YHKLFOH�DQG�PD[LPLVLQJ�WKH�DPRXQW�RI�FDU�WUDIILF�FDUULHG��WKH�IRUPHU�VHHPV�FRQWUDU\�WR�WKH�*RYHUQPHQW¶V�LQWHQW�WR�LQFUHDVH�VRFLDO�LQFOXVLYLW\�DQG�WKH�ODWWHU�FRQWUDU\�WR�WKH�*RYHUQPHQW¶V�GXW\�WR�UHGXFH�WUDIILF��WR�VXSSRUW�PRUH�VXVWDLQDEOH�WUDYHO�FKRLFHV�DQG�WR�UHGXFH�WKH�QHHG�WR�WUDYHO���1(&7$5�QRWH�WKDW�WKH�(QYLURQPHQWDO�6WDWHPHQW�LV IODZHG�LQ�WKDW�LW�LV�SUHGLFDWHG�RQ�D�WROO�RI�������SHU�FDU��DJDLQ�ZLWKRXW�DVVHVVLQJ�WKH�LPSDFW�RI�HLWKHU�D�KLJKHU�RU�ORZHU�WROO��HYHQ�ZLWKLQ�WKH�UDQJH�RI�������WR�������DGPLWWHG�E\�WKH�VWXG\�WR�EH�SRVVLEOH��8S'DWH�,VVXH����-XQH�������
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��� ,Q�YLHZ�RI�WKH XQFHUWDLQWLHV�VHW�RXW�DERYH��1(&7$5�ZRXOG�XUJH�WKDW�DOO�WKH�RSWLRQV�DQG�DOWHUQDWLYHV�VKRXOG�EH�IXOO\�GHYHORSHG��DSSUDLVHG�DQG�SUHVHQWHG�WR�WKH�SXEOLF�EHIRUH�WKH�SURSRVDO�WR�EXLOG�D�QHZ�WXQQHO�LV�DOORZHG�WR�SURFHHG�IXUWKHU���7KLV�VHFWLRQ�RI�WKH�1(&7$5�VXEPLVVLRQ�LV�FRQFHUQHG�ZLWK�ILVFDO�DOWHUQDWLYHV��SXEOLF�WUDQVSRUW�DQG�µQHHG�WR�WUDYHO¶�RSWLRQV�DUH�GLVFXVVHG�LQ�ODWHU�VHFWLRQV���7KH�QHHG�IRU�WKLV�DSSURDFK�LV�JLYHQ�IXUWKHU�HPSKDVLV�E\�WKH�IDFW�WKDW�SURPRWLQJ�WKH�XVH�RI�FDU�WUDIILF�UHGXFHV�WKH�PRELOLW\�RI�WKH EXON�RI�WKH�SRSXODWLRQ�± WKRVH�ZLWKRXW�D�FDU��WKRVH�XQGHU�����WKRVH�WRR�ROG�RU�LQILUP�WR�GULYH�DQG�WKRVH�LQ�IDPLOLHV�ZLWK�D�FDU�SDUNHG�DW�WKH�SODFH�RI�ZRUN�RI�RQH�RI�LWV�PHPEHUV�
��� 1(&7$5�FRQFOXGHV�IURP�WKH�IRUHJRLQJ�DUJXPHQW�WKDW�

� 7KH�FUHGLELOLW\�RI�WKH�WUDIILF�JURZWK�IRUHFDVWV�UHSRUWHG�E\�WKH�37$�LV�GRXEWIXO�DQG�WKDW�WKH�LPSDFW�RI�D�ORZ�IRUHFDVW�LQ�OLQH�ZLWK�WKH�H[SHULHQFH�RI�WKH�ODVW����\HDUV��VKRXOG�EH�HYDOXDWHG�DQG�UHSRUWHG�� 7KH�ILQDQFLDO�UREXVWQHVV�RI�WKH�SURSRVHG�SURMHFW�KDV \HW�WR�EH�GHPRQVWUDWHG�� 7KH�DSSDUHQW�FRQIOLFWV�ZLWK�*RYHUQPHQW�SROLF\�RQ�LQWHJUDWHG�WUDQVSRUW�SROLFLHV�VKRXOG�KDYH�EHHQ�UHFRJQLVHG�DQG�FODULILHG�IRU�WKH�SXEOLF�� 7KH�GHFODUHG�LQWHQWLRQ�WR�OLPLW�ULVHV�LQ�WKH�WROO��RQFH�VHW��WR�ULVHV�LQ�LQIODWLRQ�LV�XQZRUNDEOH�� 7KH�DOWHUQDWLYHV�WR�WXQQHO�EXLOGLQJ�VKRXOG�EH�IXOO\�DSSUDLVHG�DQG�WKH�UHVXOWV�SUHVHQWHG�WR�WKH�SXEOLF�
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� (FRQRPLF�UHJHQHUDWLRQ�FODLPV
��� 1(&7$5�KDV�EHHQ�H[WUHPHO\�GLVDSSRLQWHG�WR�ILQG�WKDW�WKH�RQJRLQJ�ZRUN�RI�WKH�*RYHUQPHQW¶V�6WDQGLQJ�$GYLVRU\�&RPPLWWHH�RQ�7UXQN�5RDG�$VVHVVPHQW��6$&75$��KDV�DSSDUHQWO\�SDVVHG�E\�WKH�SURSRVHUV�RI�WKH�QHZ�WXQQHO���6$&75$�KDV�IRXQG�WKDW�WKH�OLQN�EHWZHHQ�WUDQVSRUW�LQYHVWPHQW DQG�ZLGHU�HFRQRPLF�LPSDFW�LV�DW�EHVW��WHQXRXV��7UDQVSRUW�DQG�WKH�(FRQRP\��6$&75$��������(PSLULFDO�HYLGHQFH�RI�WKH�VFDOH�DQG�VLJQLILFDQFH�RI�VXFK�OLQNDJHV�LV��KRZHYHU��ZHDN�DQG�GLVSXWHG�7KH�SURSRVHUV�LPSO\��8SGDWH�,VVXH����-XQH�������7:37$��WKDW�WKH�QHZ�WXQQHO�ZRXOG�UHPRYH�D�EDUULHU�EHWZHHQ�SHRSOH�DQG�MREV�EXW�GR�QRW�DSSHDU�WR�KDYH�DQVZHUHG�DGHTXDWHO\��LQ�WKH�(QYLURQPHQWDO�6WDWHPHQW��(QYLURQPHQWDO�6WDWHPHQW��7:37$�$UXS��������RU�HOVHZKHUH��HYHQ�WKH�REYLRXV�TXHVWLRQ�RI�KRZ�PDQ\�RI�WKH�MREV�SUHGLFWHG�IRU�VLWHV�DORQJ�WKH�$���ULEERQ�KDYH�VLPSO\�EHHQ�WUDQVIHUUHG�IURP�HOVHZKHUH�
��� 1(&7$5�LV�RI�WKH�RSLQLRQ�WKDW�LW�LV�RI�SDUDPRXQW�LPSRUWDQFH�IRU�WKH�SURSRVHUV�WR�GHPRQVWUDWH�KRZ�PDQ\�ZKROO\�QHZ�MREV�D�QHZ�WXQQHO�ZRXOG�VXVWDLQ�ZKLFK�ZRXOG�QRW�RWKHUZLVH�EHFRPH�DYDLODEOH���0RUHRYHU��LW�DSSHDUV�LQFXPEHQW�XSRQ�WKH�SURSRVHUV�WR�GHPRQVWUDWH�KRZ�WKHLU�DSSURDFK�LV�FRPSDWLEOH�ZLWK�WKH�*RYHUQPHQW¶V�FRPPLWPHQW�WR�UHGXFLQJ�WKH�QHHG�WR�WUDYHO���,Q�WKH�PHDQWLPH�1(&7$5�QRWH�WKDW�WKH�(QYLURQPHQWDO�6WDWHPHQW�VD\V��(QYLURQPHQWDO�6WDWHPHQW��7:37$�$UXS��������WKH�7KH�7\QH�DQG�:HDU�(FRQRPLF�6WUDWHJ\�IRUHFDVWV�WKDW�%HWZHHQ������DQG�������WKH�QXPEHU�RI�HPSOR\HH�MREV�LQ�7\QH�DQG�:HDU�LV�OLNHO\�WR�LQFUHDVH�E\�DSSUR[LPDWHO\��������MREV���,W�LV�QRW�SRVVLEOH�WR�GHWHUPLQH�H[DFWO\�ZKDW�SURSRUWLRQ�RI�WKLV�WRWDO�ZRXOG�EH�DFKLHYHG��RU�KRZ�PDQ\�FDQ�EH�DWWULEXWHG�WR�WKH�RSHQLQJ�RI�WKH�1HZ�7\QH�&URVVLQJ¶�7KH�(QYLURQPHQWDO�6WDWHPHQW�FRQFOXGHV�DIWHU�D�VLPSOH�VWDWHPHQW�RI�VLWHV�DSSDUHQWO\�DYDLODEOH�WKDW�,W�LV�GLIILFXOW�WR�DFFXUDWHO\�TXDQWLI\�WKH�EHQ HILWV�WKDW�ZRXOG�EH�DFFUXHG�WR�WKH�HFRQRP\�DV�D�UHVXOW�RI�WKH�FRQVWUXFWLRQ�RI�WKH�1HZ�7\QH�&URVVLQJ$QG�IDOOV�EDFN�RQ�WKH�DFW�RI�IDLWK�WKDW�2Q�WKH�EDODQFH�RI�SUREDELOLWLHV��WKH�RYHUDOO�HIIHFW�ZLOO�EH�EHQHILFLDO�7KLV�VHHPV�WR�1(&7$5�WR�EH�D�ZKROO\�XQFRQYLQFLQJ�EDFNJURXQG�WR�WKH�37$�FODLP��8SGDWH�,VVXH����-DQXDU\�������7:37$��WKDW�WKH�SURSRVHG�QHZ�WXQQHO�ZRXOG�EH�D�PDMRU�EHQHILW�WR�FRPPXQLWLHV�RQ�ERWK�EDQNV�RI�WKH�ULYHU�
��� ,W�VHHPV�LPSRUWDQW�WR�1(&7$5�WR�QRWH�WKDW�WKH�$��1RUWK�RI�1HZFDVWOH�0XOWL�0RGDO�VWXG\�FRQFOXGHG�WKDW��$��1RUWK�RI�1HZFDVWOH�0XOWL�0RGDO�6WXG\��6XPPDU\�DQG�5HFRPPHQGDWLRQV��6FRWW�:LOVRQ�$UXS��������7KH�$��LV�QRW�FXUUHQWO\�RU�OLNHO\�WR�EH�D�VLJQLILFDQW�LQKLELWLQJ�IDFWRU�RQ�HFRQRPLF�JURZWK�LQ�1RUWKXPEHUODQG��DQG�QR�HYLGHQFH�KDV�EHHQ�IR XQG�WR�VXJJHVW�ZLGHU�HFRQRPLF�EHQHILWV�ZRXOG�DULVH�IURP�FRPSOHWLQJ�WKH�GXDOOLQJ�RI�WKH�$�$�IXUWKHU�DQG�SRZHUIXO�ORFDO�H[DPSOH�RI�WKH�SRLQW�PDGH�UHSHDWHGO\�E\�6$&75$��VLQFH�WKH�$���ULEERQ�IHHGV�WKH�$���



1RUWK�(DVW�&RPELQHG�7UDQVSRUW�$FWLYLVWV¶�5RXQGWDEOH 1(&7$5

7XQQHO�SURRI�RI�HYLGHQFH�UWI )HEUXDU\����� 3DJH�� RI��

��� 6$&75$��7UDQVSRUW�DQG�WKH�(FRQRP\��6$&75$��������KDV�DOVR�LOOXVWUDWHG�ZHOO�WKH�µWZR�ZD\�URDG¶�SKHQRPHQRQ��PDNLQJ�WKH�SRLQW�WKDW�HDV\�DFFHVV�ZKLOVW�SHUKDSV�PDNLQJ�WKH�SRVVLELOLW\�RI�D�EDVH�PRUH�GHVLUDEOH��PD\�HTXDOO\�UHPRYH�WKH�QHHG�IRU�D�EDVH�LQ�WKH�DUHD�DW�DOO���,Q�VLPLODU�YHLQ��WKH�VXJJHVWLRQ�LV�PDGH�E\�WKH�37$�WKDW�D�QHZ�WXQQHO�ZRXOG�PDNH�MREV�DORQJ�WKH�$���ULEERQ�DYDLODEOH�WR�WKRVH��ZLWK�D�FDU��ZKR�OLYH�VRXWK�RI�WKH�7\QH��8SGDWH�,VVXH����-XQH�������7:37$��7KH�$���FRUULGRU�ZLOO�EH�WKH�IRFXV�RI�PDMRU�LQY HVWPHQW�RYHU�WKH�QH[W�IHZ�\HDUV�FUHDWLQJ�WKRXVDQGV�RI�MREV���6RXWK�7\QHVLGH�KDV�RQH�RI�WKH�KLJKHVW�XQHPSOR\PHQW�UDWHV�LQ�WKH�8.�DQG�QR�ODQG�VXLWDEOH�IRU�GHYHORSPHQW���7KH�1HZ�7\QH�&URVVLQJ�ZLOO�UHPRYH�D�PDMRU�EDUULHU�WR�OLQNLQJ�SHRSOH�ZLWK�MRE�RSSRUWXQLWLH V$W�WKH�VDPH�WLPH��WKH�SURSRVHUV�RI�WKH�QHZ�WXQQHO�DFNQRZOHGJH�WKDW�XQHPSOR\PHQW�LV�DOVR�KLJK�LQ�1RUWK�7\QHVLGH��WKH�QHHG�IRU�IXUWKHU�XQGHUVWDQGLQJ�LV�HYLGHQW���1(&7$5�QRWH�WKDW�MREV�FUHDWHG�LQ�µWKH�QH[W�IHZ�\HDUV¶ ZLOO��QHFHVVDULO\��EH�FUHDWHG�ZLWKRXW�WKH�SUHVHQFH�RI�WKH�SURSRVHG�QHZ�WXQQHO�
��� $V�LPSRUWDQWO\��WKHUH�LV�QR�DSSDUHQW�FRQVLGHUDWLRQ�JLYHQ�WR�WKH�VDFULILFH�RI�FRPPXQLW\�ZKLFK�WKH�SURSRVHG�WXQQHO�GHPDQGV��LQ�RUGHU�WR�DOORZ�FDU�GHSHQGHQW�DFFHVV�WR�D�ULEERQ�GHYHORSPHQW�RI�IDFWRULHV�RI�XQNQRZQ�ORQJHYLW\���µ1R�ODQG�VXLWDEOH�IRU�GHYHORSPHQW¶��8SGDWH�,VVXH����-XQH�������7:37$��VXJJHVWV�WR�1(&7$5�D�SDUWLFXODUO\�XQLPDJLQDWLYH�YLHZ�RI�WKH�DUHDV�VRXWK�RI�WKH�7\QH��LQWHJUDWHG�SODQQLQJ�DQG�ODQG�XVH�FRQFHSWV�ZRXOG�VXJJHVW�DQ�LQYHVWLJDWLRQ�RI�WKH�SRWHQWLDO�RI�WKH�ZKROH�DUHD�EHWZHHQ�WKH�ULYHUV�7\QH�DQG�:HDU�WR�EH�PRUH�DSSURSULDWH�WKDQ�FRPPHQW�UHVWULFWHG�WR�DUWLILFLDO�ERURXJK�ERXQGDULHV���7KH�UHFHQW�KLVWRU\�RI�WKLV�IRUPHU�PLQLQJ�DUHD�VXJJHVWV�WKDW�GHYHORSPHQW�RSSRUWXQLWLHV�VKRXOG�EH�DW�OHDVW�DV�SUROLILF�DV�DORQJ�WKH�$���ULEERQ�WKURXJK�IRUPHU�PLQLQJ�DUHDV�QRUWK�RI�WKH�ULYHU���,Q�WKH�PHDQWLPH��1(&7$5�QRWH�IURP�QHZVSDSHU�DGYHUWLVHPHQWV��6KLHOGV�*D]HWWH�����-DQ�����WKDW�6RXWK�7\QHVLGH�&RXQFLO�LV�DWWHPSWLQJ�WR�GLVSRVH�RI�EURZQILHOG�VLWHV�RQ�WKH�URXWH�RI�WKH�SURSRVHG�WXQQHO���7KLV�GHPRQVWUDWHV�WKDW�VXFK�VLWHV�GR�LQGHHG�H[LVW�DQG�FDQ�EH�IRXQG�LQ�WKH�KHDUW�RI�WKH�FRPPXQLW\��ZKHUH�WKH\�PD\�ZHOO�DWWUDFW�JUDQW�VXSSRUW�IURP�WKH�YDULRXV�UHJHQHUDWLRQ�DJHQFLHV�
��� 1(&7$5�QRWHV�WKDW�WKH�SURPRWHUV�RI�WKH�SURSRVHG�QHZ�WXQQHO�KDYH�FKRVHQ�QRW�WR�GHYHORS�DQG�SXEOLVK�D�VHSDUDWH�(FRQRPLF�,PSDFW�5HSRUW�LQ�ZKLFK�WKH�HFRQRPLF�DUJXPHQWV�DUH�DGGUHVVHG�ZLWK�ULJRXU���6$&75$��7UDQVSRUW�DQG�WKH�(FRQRP\��6$&75$��������UHFRPPHQGHG�VXFK�DQ�DSSURDFK�DV�ORQJ�DJR�DV������DQG�WKH�*RYHUQPHQW�LQ�LWV�UHVSRQVH�VDLG��7KH�*RYHUQPHQW¶V�5HVSRQVH�WR�WKH�6$&75$�5HSRUW�RQ�µ7UDQVSRUW�DQG�WKH�(FRQRP\¶��+062��&P�������������7KH�'HSDUWPHQW�ZLOO�SURYLGH�DGYLFH�RQ�WKH�UHTXLUHPHQW�IRU�SURPRWHUV�RI�WUDQVSRUW�VFKHPHV�WR�GUDZ�XS�DQ�HFRQRPLF�LPSDFW�UHSRUW��DV�UHFRPPHQGHG E\�6$&75$�1(&7$5�FRQVLGHU�WKDW�WKH�IDLOXUH�WR�GHYHORS�VXFK�DQ�LQGHSHQGHQW�UHSRUW�KDV�FRQWULEXWHG�LQ�ODUJH�PHDVXUH�WR�WKH�ZHDNQHVV�RI�WKH�ZLGHU�HFRQRPLF�LPSDFW�DUJXPHQWV�DGYDQFHG�LQ�WKH�(QYLURQPHQWDO�6WDWHPHQW���6XFK�D�UHSRUW�VKRXOG�QRZ�EH�SUHSDUHG�DQG�SXEOLVKHG�EHIRUH�IXUWKHU�ZRUN�RQ�WKH�SURSRVHG�WXQQHO�LV�FRPPLWWHG�
��� 1(&7$5�FRQFOXGH�IURP�WKH�IRUHJRLQJ�DUJXPHQW�WKDW�� 7KH�FDVH�IRU�FODLPLQJ�VLJQLILFDQW�HFRQRPLF�EHQHILW�WR�UHVXOW�IURP�WKH�DYDLODELOLW\�RI�D�VHFRQG�URDG�WXQQHO�KDV�QRW�EHHQ�SUHVHQWHG�� 7KH�SRWHQWLDO�IRU�EULQJLQJ�MREV�WR�WKH�SODFH�ZKHUH�SHRSOH�QHHG�WKHP�VKRXOG�EH�UHDSSUDLVHG�� 8QOLNH�WKH�QHZ�WXQQHO�SURSRVDO��PRQH\�VSHQW�RQ�LPSURYLQJ�WKH�SXEOLF�WUDQVSRUW�QHWZRUN�DFURVV�WKDW�DUHD�ZRXOG�KDYH�PRUH�FKDQFH�RI�IRVWHULQJ�VXVWDLQDEOH�HFRQRPLF�GHYHORSPHQW�ZLWKRXW�WKH�FRQVHTXHQW�GHVWUXFWLRQ�RI�FRPPXQLWLHV�
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� ,QGXFHG�WUDIILF�SUREOHPV
��� 1(&7$5�ZDV�FRQFHUQHG�WR�UHDG�WKDW�DV�UHFHQWO\�DV�-XQH�������WKH�37$�ZHUH�RI�WKH�RSLQLRQ�WKDW�WKH�SKHQRPHQRQ�RI�LQGXFHG�WUDIILF�RQ�QHZ�URDGV�ZDV�DQ�LQYHQWLRQ�RI�WKRVH�ZKR�RSSRVH�WKH�SURSRVHG�QHZ�WXQQHO��8SGDWH��,VVXH����-XQH�������7:37$��7KRVH�ZKR�RSSRVH�WKH�QHZ�WXQQHO�DUJXH�WKDW�PRUH�URDGV�FUHDWH�PRUH�WUDIILF�7KLV�YLHZ�LPSOLHV�WKDW�WKH�37$�LQ�WKLV�UHVSHFW�WRR�KDV�EHHQ�XQDZDUH�RI�WKH�6$&75$�ILQGLQJV�DQG�KDV�IDLOHG�WR�DSSUHFLDWH�WKH�HYLGHQFH�UHSUHVHQWHG�E\�WKH�7\QHVLGH�ZHVWHUQ�E\SDVV��7UXQN�URDGV�DQG�WKH�JHQHUDWLRQ�RI�WUDIILF��6$&75$��������,QGXFHG�WUDIILF�FDQ�RFFXU��SUREDEO\�TXLWH�H[WHQVLYHO\7KHVH�VWXGLHV�GHPRQVWUDWH�FRQYLQFLQJO\�WKDW�WKH�HFRQRPLF�YDOXH�RI�D�VFKHPH�FDQ�EH�RYHUHVWLPDWHG�E\�WKH�RPLVVLRQ�RI�HYHQ�D�VPDOO�DPRXQW�RI�LQGXFHG�WUDIILF���:H�FRQVLGHU�WKLV�PDWWHU�LV�RI�SURIRXQG�LPSRUWDQFH�WR�WKH�YDOXH�IRU�PRQH\�DVVHVVPHQW�RI�WKH�URDG�SURJUDPPH��7KH�H[WHQW�WR�ZKLFK�WUDIILF�ZRXOG�EH�LQGXFHG�ZRXOG�GHSHQG�RQ�WKH�OHYHO�RI�WROO�VHW�DQG�KHQFH�RQ�WKH�RSHUDWLQJ�HFRQRPLFV�RI�WKH�FRQFHVVLRQDLUH���7KH�SKHQRPHQRQ�LV�FOHDUO\�RI�IXQGDPHQWDO�LPSRUWDQFH�WR�WKH�HFRQRPLFV�RI�WKH�SURSRVHG�WXQQHO�
��� ,QGXFHG�WUDIILF��RI�FRXUVH��LV�QRW�RQO\�DQ�HFRQRPLF�SUREOHP�IRU�WKH�SURSRVHG�WXQQHO�LWVHOI��LW�LV�D�SURIRXQG�SUREOHP�IRU�WKH�ZKROH�URDG�QHWZRUN�DURXQG�WKH�WXQQHO�DQG�LWV�DFFHVV�URXWHV���(YHQ�WKH�(QYLURQPHQWDO�6WDWHPHQW��(QYLURQPHQWDO�6WDWHPHQW��7:37$�$UXS��������VXJJHVWV�WKDW�E\������7\QHPRXWK�5RDG�WR�WKH�ZHVW�RI�WKH�$���ZRXOG�KDYH�VXIIHUHG�D�WUDIILF�LQFUHDVH�RI�����DQG�:DOOVHQG�5RDG�HDVW�RI�WKH�$���D�JURZWK�RI�������7KHVH�DUH�JLYHQ�DV�H[DPSOHV��1(&7$5�LV�RI�WKH�YLHZ�WKDW�D�FRPSUHKHQVLYH�UHYLHZ�LV�HVVHQWLDO�WR�LGHQWLI\�WKH�H[WHQW�WR�ZKLFK�WKH�ZKROH�URDG�QHWZRUN�DQG�WKRVH�ZKR�OLYH�LQ�DQG�DURXQG�LW�ZRXOG�EH�SXW�DW�ULVN�E\�WKH�SURSRVHG�WXQQHO���6XFK�D�UHYLHZ�ZRXOG�KDYH�WR�LQFOXGH�WKH�HIIHFWV�RQ�VHYHUDQFH��SROOXWLRQ��MRXUQH\�WLPHV��VDIHW\�DQG�TXDOLW\�RI�OLIH�RI�WKH�FRPPXQLWLHV�DQG�SHRSOH�ZKR�ZRXOG�EH�DIIHFWHG�HYHQ�WKRXJK�WKH\�ZRXOG�SUREDEO\�QRW�WKHPVHOYHV�XVH�WKH�WXQQHO���1(&7$5�DUH�RI�WKH�YLHZ�WKDW�WKH�FRVW�RI�RYHUFRPLQJ�WKH�SUREOHPV�FDXVHG�E\�WKH�WXQQHO�SURMHFW�VKRXOG�EH�LGHQWLILHG�DQG�FKDUJHG�WR�WKH�WXQQHO�SURMHFW��WKH\�VKRXOG�QRW�EHFRPH�D�EXUGHQ�RQ�WKH�SXEOLF�SXUVH�
��� 2QH�RI�WKH�FRQFHUQV�IRU�1(&7$5�LQ�WKLV�UHVSHFW�ZRXOG�EH�URDG�VDIHW\�LQ�JHQHUDO�DQG�FKLOG�SHGHVWULDQ�VDIHW\�LQ�SDUWLFXODU���%ULWDLQ�LV�VLJQLILFDQWO\�ZRUVH�RII�LQ�WKH�ODWWHU�UHVSHFW��WKDQ�DQ\�RI�WKH�PDMRU (XURSHDQ�FRXQWULHV��WKH�FKLOG�SHGHVWULDQ�IDWDOLW\�UDWH�EHLQJ�WZLFH�WKDW�LQ�*HUPDQ\���,Q�µ7RPRUURZV�URDGV��VDIHU�IRU�HYHU\RQH¶��7RPRUURZV�URDGV��VDIHU�IRU�HYHU\RQH��'(75��������WKH�*RYHUQPHQW�VHWV�RXW�LWV�URDG�VDIHW\�VWUDWHJ\�DQG�FDVXDOW\�UHGXFWLRQ�WDUJHWV IRU��������7KH�*RYHUQPHQW�LQFOXGHV�LQ�WKDW�GRFXPHQW�WKH�VWDWHPHQW�&KLOGUHQ�VKRXOG�EH�DEOH�WR�ZDON�DQG�F\FOH�LQ�VDIHW\���7KH\�QHHG�WKH�IUHHGRP�WR�XVH�WKH�URDGV�IRU�WKHLU�VRFLDO�GHYHORSPHQW�DQG�WKH�H[HUFLVH�IRU�WKHLU�JHQHUDO�KHDOWK�DQG�ILWQHVV�7KLV�SULQFLSOH�VHHPV�WR�1(&7$5�WR�EH�FRPSOHWHO\�DW�YDULDQFH�ZLWK�WKH�WUDIILF�JURZWK�ZKLFK�WKH�SURSRVHG�WXQQHO�ZRXOG�IRVWHU�DQG�LQGXFH�LQ�WKH�GRPHVWLF�DQG�FRPPXQLW\�URDG�QHWZRUN�LQ�WKH�WXQQHO�DFFHVV�DUHD���1(&7$5�ZRXOG�H[SHFW��WKHUHIRUH��D�IXOO�DSSUDLVDO�RI�WKH�VLWXDWLRQ�LQ�WKH�DIIHFWHG�FRPPXQLWLHV�EHIRUH�WKH�SURSRVHG�WXQQHO�SURMHFW�ZDV�DOORZHG�WR�SURFHHG�IXUWKHU���6LQFH�LW�LV�H[SHFWHG�WR�KDYH�VXFK�D�SURIRXQG�HIIHFW�RQ�FRPPXQLW\�URDGV��WKHUH�LV�D�FOHDU�REOLJDWLRQ�RQ�WKH�VWXG\�WR�UHODWH�WKH�FRQVHTXHQFHV�RI�LWV�SURSRVHG�WXQQHO�WR�WKH�*RYHUQPHQW¶V��7RPRUURZV�URDGV��VDIHU�IRU�HYHU\RQH��'(75��������WDUJHW�IRU�UHGXFLQJ�GHDWKV�DQG�VHULRXV�LQMXULHV�WR�FKLOGUHQ�E\�����E\������
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��� 1(&7$5�FRQFOXGHV�IURP�WKH�IRUHJRLQJ�DUJXPHQW�WKDW�
� ,QGXFHG�WUDIILF�LV�D�UHDO�DQG�DFFHSWHG�FRQVHTXHQFH�RI�URDG�H[SDQVLRQ���,W�KDV�D�PDMRU�LPSDFW�RQ�WKH�HFRQRPLFV�RI�FRQVWUXFWLRQ�SURMHFWV�DQG�WKH�SURSRVHG�WXQQHO�ZRXOG�EH�QR�H[FHSWLRQ�� 7UDIILF�ZRXOG�DOVR�EH�LQGXFHG�DQG�IRVWHUHG�LQ�WKH�FRPPXQLWLHV�DGMDFHQW�WR�WKH�SURSRVHG�QHZ�WXQQHO�DQG�LWV�DFFHVV SRLQWV�� 7KH�FRVW�RI�PLWLJDWLQJ�WKH�FRQVHTXHQW�GDPDJH�WR�WKHVH�FRPPXQLWLHV�VKRXOG�EH�D�FKDUJH�RQ�WKH�SURSRVHG�QHZ�WXQQHO�DQG�QRW�RQ�WKH�SXEOLF�SXUVH�� 6SHFLILFDOO\�WKH�LPSDFW�RI�WKH�WUDIILF�LQGXFHG�LQ�DGMDFHQW�FRPPXQLWLHV�RQ�URDG�VDIHW\�LQ�JHQHUDO�DQG�RQ�FKLOG�SHGHVWULDQ�IDWDOLWLHV�LQ�SDUWLFXODU�VKRXOG�EH�LQYHVWLJDWHG�
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� $OWHUQDWLYH�VROXWLRQV
��� :KLOVW�FRQJHVWLRQ�PD\�EH�WKH�µVLQJOH�ELJJHVW�LVVXH�DW�WKH�7\QH�WXQQHO¶���8SGDWH�,VVXH����-DQXDU\�������7:37$���1(&7$5�TXHVWLRQ�WKH�ILVFDO�SUXGHQFH�RI�SURYLGLQJ�VXFK�RYHUFDSDFLW\�WKDW�WKHUH�LV�QR�FRQJHVWLRQ�DW�SHDN�WLPHV���5DWKHU��YDULDEOH�WROOV�VKRXOG�EH�XVHG�WR�UHJXODWH�GHPDQG�DQG�LPSURYH�WKH�MRXUQH\�WLPH�UHOLDELOLW\�IRU�DOO�
��� $YRLGLQJ�WKH�QHHG�WR�ZDLW�IRU�DFFHVV�WR�WKH�WXQQHO�VHHPV�WR�EH�WKH�DVSHFW�RI�FRQJHVWLRQ�ZKLFK�LV�RI�FRQFHUQ�WR�WKH�WXQQHO�SURSRVHUV�EXW�E\�FRQWUDVW�D����PLQXWH�LQWHUYDO�EHWZHHQ�0HWUR�WUDLQV��LH�D����PLQXWH�ZDLW�IRU�SDVVHQJHUV��LV�JHQHUDOO\�GHHPHG�WR�EH�DQ�H[FHOOHQW�VHUYLFH���&OHDUO\�WKHUH�LV�D�GLVSDULW\�RI�VWDQGDUGV�KHUH���1(&7$5�VXJJHVW�WKDW�WKH�0HWUR�PRGHO�JLYHV�D�JXLGHOLQH�RI����PLQXWHV�ZDLW�DV�DQ�µH[FHOOHQW�VHUYLFH¶�EXW�WKH�SHDN�KRXU�PRWRU�FDU�GULYHUV�DSSHDU�SUHSDUHG�WR�DFFHSW�D�ORQJHU�ZDLW��VLQFH�WKH\�VWLOO�FKRRVH�WR�XVH�WKH�WXQQHO�ZLWK�LWV�FODLPHG�SHDN�WLPH�GHOD\V�RI���PLQV�RU�PRUH���1(&7$5�QRWH�WKDW�WKHUH�DUH�YHU\�IHZ�YHKLFOHV�YLVLEOH�LQ�WKH�SLFWXUHV�FKRVHQ�WR�MXVWLI\�WKH�QHHG�IRU�D�QHZ�FURVVLQJ�LQ�WKH�(QYLURQPHQWDO�6WDWHPHQW��1RQ�WHFKQLFDO�6XPPDU\��(QYLURQPHQWDO�6WDWHPHQW��1RQ�WHFKQLFDO�6XPPDU\��7:37$�$UXS��0D\ ������DQG�WDNH�WKLV�WR�UHSUHVHQW�WKH�VLWXDWLRQ�GXULQJ�WKH�EXON�RI�WKH�GD\�DQG�QLJKW�
��� 7KHVH�DUH�QRW�K\SRWKHWLFDO�GHEDWLQJ�SRLQWV��1(&7$5�VXEPLW�WKDW�D�YDULDEOH�WROO�LQ�FRPELQDWLRQ�ZLWK�DQ DFFHSWHG�ZDLW�WLPH�IRU�DFFHVV�FRXOG�EH�PDQDJHG�WR�SURYLGH�EHWWHU�RSSRUWXQLW\�IRU�EXV�RU�QR�FDU�ODQHV�LQ�WKH�DSSURDFK�DUHDV���1(&7$5�QRWH�WKDW�WKH�37$�KDV�QRZ�UHFRJQLVHG�WKH�SRWHQWLDO�YDOXH�RI�EXV�ODQHV��8SGDWH�,VVXH����-DQXDU\�������7:37$��DQG�VXJJHVW�WKDW�D�IXOO�HYDOXDWLRQ�RI�WKH�SRWHQWLDO�RI�WKLV�DOWHUQDWLYH�VWUDWHJ\�VKRXOG�EH�UHTXLUHG�EHIRUH�WKH�QHZ�WXQQHO�SURMHFW�SURFHHGV�IXUWKHU�
��� 1(&7$5�KDV�EHHQ�GLVDSSRLQWHG�DW�WKH�DSSDUHQW�IDLOXUH�WR�H[SORUH�IXOO\�WKH�SXEOLF�WUDQVSRUW�DOWHUQDWLYHV�WR�WKH�FRQVWUXFWLRQ�RI�WKH�SURSRVHG�QHZ�WXQQHO��HVSHFLDOO\�DV�WKH�QHZ�DSSURDFK�WR�DSSUDLVDO��$SSO\LQJ�WKH�0XOWL�0RGDO�1HZ�$SSURDFK�WR�$SSUDLVDO�WR�+LJKZD\�6FKHPHV��'I7�������HQFRXUDJHV�GHVLJQHUV�DQG�SURMHFW�PDQDJHUV�WR�GHYHORS�SURSRVDOV�WKDW�RIIHU�LPSURYHPHQWV�DFURVV�DOO�RI�&HQWUDO�*RYHUQPHQW¶V�ILYH�PDLQ�REMHFWLYHV�IRU�WUDQVSRUW� ± HQYLURQPHQW��VDIHW\��HFRQRP\��DFFHVVLELOLW\�DQG�LQWHJUDWLRQ7KH�*RYHUQPHQW�KDV�VWUHVVHG��3ODQQLQJ�3ROLF\�*XLGDQFH�1RWH����± 7UDQVSRUW���'7/5������� WKDW�SDUWLFXODU�HPSKDVLV�VKRXOG�EH�JLYHQ�WR WKH�QHHG�WR�H[SORUH�D�IXOO�UDQJH�RI�DOWHUQDWLYH�VROXWLRQV�WR�SUREOHPV��LQFOXGLQJ�VROXWLRQV�RWKHU�WKDQ�URDG�HQKDQFHPHQW���7KLV�FRQWUDVWV�ZLWK�WKH�(QYLURQPHQWDO�6WDWHPHQW���ZKLFK�VD\V�WKDW��(QYLURQPHQWDO�6WDWHPHQW��7:37$�$UXS��������3RVVLEOH�SROLF\�DSSURDFKHV�ZKLFK�FRXOG�EH�DGRSWHG�ZHUH�FRQVLGHUHG�LQ�D� µEURDG �EUXVK¶�ZD\�DQG�GLG�QRW� DWWHPSW� WR� XQGHUWDNH� D� PHDVXUHPHQW� RI� WKH� HFRQRPLF� DQG� VRFLDO� FRVWV� DQG� EHQHILWV� RI� WKH�PHDVXUHV�SURSRVHG�1(&7$5�FRQFOXGHV�WKDW�WKHUH�LV�PXFK�ZRUN�WR�EH�GRQH��SXEOLVKHG�DQG�GHEDWHG�DERXW�WKH�FRQWULEXWLRQ�ZKLFK�EXV��0HWUR�7UDLQ�DQG�0HWUR�7UDP�FRXOG�PDNH�EHIRUH�LW�FDQ�EH�FRQFOXGHG�WKDW�D�QHZ�WXQQHO�LV�QHHGHG�IRU�PRWRU�FDUV���$Q\WKLQJ�OHVV�ZRXOG�EH�FRXQWHU�WR�WKH�YLVLRQ�VHW�RXW�LQ�WKH�*RYHUQPHQWV����<HDU�3ODQ��7UDQVSRUW�������7KH��� \HDU�3ODQ��'(75����������1(&7$5�ZRXOG�EH�NHHQ�WR�FRQWULEXWH�WR�VXFK�ZRUN�
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��� :KLOVW�WKH�37$�QRZ�UHSRUWV�VRPH�UHFRJQLWLRQ�RI�WKH�YDOXH�RI�EXVHV��8SGDWH�,VVXH����-DQXDU\�������7:37$���WKH�UHFHQW�UHSRUW�E\�WKH�&RPPLVVLRQ�IRU�,QWHJUDWHG�7UDQVSRUW��&I,7��VKRZV�KRZ�IDU�WKH�37$�VWLOO�KDV�WR�JR���7KH�&I,7�KDYH�VKRZQ�WKDW��3XEOLF�VXEVLG\�IRU�WKH�EXV�LQGXVWU\�DQG�DVVRFLDWHG�SUHVV�DQG�IDFW�VKHHWV��&I,7��������7KH�EXV�FDQ�GHOLYHU�FKDQJH�IDVW��FKHDSO\�DQG�ZLWK�HQRUPRXV�LPSDFW���,W�PXVW�EH�DW�WKH�KHDUW�RI�WKH�GHOLYHU\�RI�LQWHJUDWHG�WUDQVSRUW�,QGHHG��WKH�&I,7�UHSRUW�KLJKOLJKWV�D�PDMRU�UROH�IRU�ORFDO�DXWKRULWLHV�WR�SOD\�LQ�WKLV�UHVSHFW�DQG�VXJJHVWV�WKDW�*UHDWHU�SROLWLFDO�ZLOO�LV�QHHGHG�ORFDOO\�FRXSOHG�ZLWK�DQ�LQFHQWLYH�UHJLPH ���7KH�&KDLUPDQ�RI�WKH�&RPPLVVLRQ�VD\V�WKDW��3XEOLF�VXEVLG\�IRU�WKH�EXV�LQGXVWU\�DQG�DVVRFLDWHG�SUHVV�DQG�IDFW�VKHHWV��&I,7��������8QOHVV�ZH�EULQJ�EHWWHU�LQFHQWLYHV�DQG�PRUH�SXEOLF�IXQGLQJ�WR�WKH�EXV�VHFWRU��ZH�ZLOO�PLVV�WKH�EHVW��WKH�PRVW�REYLRXV�DQG�FKHDSHVW�RSSRUWXQLWLHV�DW�RXU�GLVSRVDO�IRU SURYLGLQJ�DOWHUQDWLYHV�WR�WKH�FDU�1(&7$5�LV�RI�WKH�RSLQLRQ�WKDW�WKLV�ILQGLQJ�GHPRQVWUDWHV�D�IXQGDPHQWDO�IODZ�LQ�WKH�DUJXPHQW�DGYDQFHG�LQ�IDYRXU�RI�WKH�SURSRVHG�QHZ�WXQQHO�
��� 2I�FRXUVH��WKH�&I,7�ZRUN�ZDV�SXEOLVKHG�DIWHU�WKH�SUHVHQW�WXQQHO�FRQVWUXFWLRQ�RUGHU�DSSOLFDWLRQ�ZDV�ORGJHG�EXW�WKH�&I,7�UHSRUW�GRHV�QRZ�H[LVW�DQG�1(&7$5�VXJJHVW�WKDW�XVLQJ�WKH�&I,7�ILQGLQJV��WKH�SRWHQWLDO�IRU�EXV�VHUYLFHV�WR�JHW�SHRSOH�WR�WKH�DYDLODEOH�MREV�VKRXOG�EH�UDGLFDOO\�LQYHVWLJDWHG�EHIRUH�DQ\�IXUWKHU�ZRUN�RQ�WKH�SURSRVHG�WXQQHO�LV�DOORZHG�WR�SURFHHG�
��� 1(&7$5�FRQFOXGHV�IURP�WKH�IRUHJRLQJ�DUJXPHQW�WKDW�

� ,QVXIILFLHQW�FRQVLGHUDWLRQ�KDV�EHHQ�JLYHQ�WR�WKH�SRVVLELOLW\�RI�PDQDJLQJ�WKH�SHDN�WLPH�WUDIILF�WKURXJK�WKH�H[LVWLQJ�WXQQHO�E\�D�FRPELQDWLRQ�RI�YDULDEOH�WROOV�DQG�WUDIILF�PDQDJHPHQW�WHFKQLTXHV�� 7KH�37$�VKRXOG�VHHN�WR�JDLQ�JHQHUDO�DFFHSWDQFH�RI�FRPSDUDEOH�ZDLWLQJ�WLPHV�IRU�SXEOLF�WUDQVSRUW�VHUYLFHV�DQG�WXQQHO�DFFHVV�� $OO�DOWHUQDWLYHV�WR�WXQQHO�EXLOGLQJ�VKRXOG�EH�IXOO\�DSSUDLVHG�DQG�WKH�UHVXOWV�SUHVHQWHG�WR�WKH�SXEOLF�� 7KHUH�VKRXOG�EH�D�IXOO�HYDOXDWLRQ�RI�WKH�SRWHQWLDO�RI�EXVHV�WR�UHPRYH�WKH�SUHVVXUH�RI�ORFDO�FDU�MRXUQH\V�IURP�WKH�WXQQHO�WUDIILF�DW�SHDN�WLPHV�
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� 7KH�*RYHUQPHQW¶V�RYHUDUFKLQJ�REMHFWLYHV
��� 1(&7$5�ILQG�LW�ZKROO\�XQDFFHSWDEOH�WKDW�SHRSOH¶V�KRPHV��VFKRROV��SODFHV�RI�ZRUN��JUHHQ�VSDFH�DQG�UHFUHDWLRQ�IDFLOLWLHV�VKRXOG�EH�GHPROLVKHG�LQ�RUGHU WR�HQDEOH�PRWRULVWV�WR�VDYH�D�IHZ�PLQXWHV�RQ�WKHLU�MRXUQH\V�WR�DQG�IURP�ZRUN�DW�SHDN�WLPHV���7KH�7\QHVLGH�$UHD�0XOWL�0RGDO�6WXG\�IRXQG�WKDW��7\QHVLGH�$UHD�0XOWL�0RGDO�6WXG\��3KDVH���6WUDWHJ\�$SSUDLVDO��$UXS�6FRWW�:LOVRQ��������7KHUH�ZRXOG�EH�WKH�ORVV�RI� ODQG�DQG�SURSHUW\�LQFOXGLQJ�WKH�5LYHUVLGH�SDUN��FRPPHUFLDO�DQG�LQGXVWULDO�SURSHUWLHV��FRPPXQLW\�IDFLOLWLHV�DQG�D�SXEOLF�KRXVH�7KDW�VHHPV�WR�VXPPDULVH�WKH�FDVH�IRU�WKH�DSSOLFDWLRQ�EHLQJ�PDGH�E\�WKH�37$���7R�WKDW�DGG�WKH�SROOXWLRQ��VHYHUDQFH��QRLVH��DQG�GDQJHU�ZKLFK�DUH�LQHYLWDEOH�GXULQJ�WKH�FRQVWUXFWLRQ�\HDUV�DQG�WKH�QRLVH��GDQJHU�DQG�DLU�SROOXWLRQ�LQ�SHUSHWXLW\�WKHUHDIWHU�DQG�WKH�SULFH�LV�FOHDUO\�WRR�KLJK���7R�WKHQ�SXW�WKH�RQXV�RI�SURRI�RQ�WR�KRPH�RZQHUV�WR��8SGDWH��,VVXH����-XQH�������7:37$��GHPRQVWUDWH�WKDW�WKH�UHGXFWLRQ�LQ�YDOXH�RI�WKHLU�SURSHUW\�LV�DWWULEXWDEOH�WR�WKH�1HZ�7\QH�&URVVLQJDSSHDUV�WR�1(&7$5�WR�EH�YHU\�XQIDLU��HVSHFLDOO\�DV�WKH�DUELWUDWRU�LV�DSSDUHQWO\�WKH�37$���,W�GRHV��KRZHYHU��GHPRQVWUDWH�WKDW�WKH�37$�UHFRJQLVHV�WKH�GDPDJH�WR�WKH�FRPPXQLW\�DQG�LWV�UHVLGHQWV�ZKLFK�WKH�SURSRVHG�QHZ�WXQQHO�ZRXOG�EULQJ���%HLQJ�FRQYLQFHG�WKDW� WKH�37$�LV�GRLQJ�HYHU\WKLQJ�LW�FDQ�WR�DGGUHVV�WKH�LVVXH�RI�SURSHUW\�GHYDOXDWLRQ��8SGDWH��,VVXH����-XQH�������7:37$��GRHV�QRW PHDQ�WKDW�VXIILFLHQW�LV�EHLQJ�GRQH���1(&7$5�GR�QRWH�KRZHYHU��WKDW�LW�LV�ZLWKLQ�WKH�SRZHU�RI�WKH�37$�WR�VWRS�WKH�SURSRVHG�QHZ�WXQQHO�SURMHFW��WKXV�GLUHFWO\�DGGUHVVLQJ�WKH�LVVXH�RI�SURSHUW\�GHYDOXDWLRQ�
��� ,OOXVWUDWLQJ�WKH�SURSRVDO�LQ�WKLV�ZD\�KDV�EHHQ�FKRVHQ�E\�1(&7$5�WR�EULQJ�LQWR�IRFXV�WKH�NH\�LPSRUWDQFH�RI�WKH�W\SH�RI�FRPPXQLW\�ZDQWHG�E\�WKH�SHRSOH�ZKRVH�OLYHV�ZRXOG�EH�UDGLFDOO\DIIHFWHG�E\�WKH�SURSRVHG�QHZ�WXQQHO��LQ�VKRUW�SHRSOH�PXVW�WDNH�SUHFHGHQFH���1(&7$5�VHHNV�QHLWKHU�WR�VSHDN�RQ�EHKDOI�RI�VXFK�SHRSOH�GLUHFWO\�QRU�WR�FRQVLGHU�WKH�PDQ\�ZHDNQHVVHV�LQ�WKH�(QYLURQPHQWDO�6WDWHPHQW��WKRVH�FRQWULEXWLRQV�WR�WKH�,QTXLU\�ZLOO�EH�PDGH E\�RWKHUV���1(&7$5�LV�KRZHYHU��FRQFHUQHG�WKDW�WKH�QHZ�WXQQHO�SURSRVDO�DSSHDUV�QRW�WR�KDYH�EHHQ�DSSUDLVHG�LQ�WKH�URXQGHG�ZD\�HQYLVDJHG�E\�WKH�*RYHUQPHQW��$�1HZ�'HDO�IRU�7UDQVSRUW��'(75�������FRGLILHG�LQ�WKH�*XLGDQFH�RQ�0HWKRGRORJ\�IRU�0XOWL�0RGDO�6WXGLHV��*20006���'(75���������
��� 7KHVH�GRFXPHQWV��$�1HZ�'HDO�IRU�7UDQVSRUW��'(75������DQG�FRGLILHG�LQ�WKH�*XLGDQFH�RQ�0HWKRGRORJ\�IRU�0XOWL�0RGDO�6WXGLHV��*20006���'(75��������VHW�RXW�WKH�*RYHUQPHQW¶V�ILYH�RYHU�DUFKLQJ�FULWHULD�IRU�WUDQVSRUW�DV�,QWHJUDWLRQ�± HQVXULQJ�WKDW�DOO�GHFLVLRQV�DUH�WDNHQ�LQ�WKH�FRQWH[W�RI�RXU��WKH�*RYHUQPHQW¶V��LQWHJUDWHG�WUDQVSRUW�SROLF\6DIHW\�± WR�LPSURYH�VDIHW\�IRU�DOO�URDG�XVHUV(FRQRP\�± VXSSRUWLQJ�VXVWDLQDEOH�HFRQRPLF�DFWLYLW\�LQ�DSSURSULDWH�ORFDWLRQV�DQG�JHWWLQJ�JRRG�YDOXH�IRU�PRQH\(QYLURQPHQWDO�LPSDFW� ± SURWHFWLQJ�WKH�EXLOW�DQG�QDWXUDO�HQYLURQPHQW$FFHVVLELOLW\�± LPSURYLQJ�DFFHVV�WR�HYHU\GD\�IDFLOLWLHV�IRU�WKRVH�ZLWKRXW�D�FDU�DQG�UHGXFLQJ�FRPPXQLW\�VHYHUDQFH7KH�HQYLVDJHG�DSSURDFK�WR�DSSUDLVDO�XQGHU�HDFK�RI�WKHVH�KHDGLQJV�DSSHDUV�QRW�WR�KDYH�EHHQ�IROORZHG��SDUWLFXODUO\�LQ�WKDW�TXHVWLRQV�RI�LQWHJUDWLRQ��VDIHW\��DFFHVVLELOLW\��VHYHUDQFH�DQG�FKRLFH�KDYH�QRW�EHHQ�DGHTXDWHO\�FRQVLGHUHG�DQG�WKH�HQYLURQPHQWDO�VWDWHPHQW�ZLOO�EH�VKRZQ�E\�RWKHUV�WR�EH�GHHSO\�IODZHG���7KH�LPSRUWDQFH�RI�FRPPXQLW\�DQG�DPHQLW\�GR�QRW�DSSHDU�WR�KDYH�EHHQ�UHFRJQLVHG�
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��� 7KH�(QYLURQPHQWDO�6WDWHPHQW��1RQ�WHFKQLFDO�6XPPDU\��(QYLURQPHQWDO�6WDWHPHQW��1RQ�WHFKQLFDO�6XPPDU\��7:37$�$UXS��������LV�UHSOHWH�ZLWK�VWDWHPHQWV�VXFK�DV�7KHUH�DUH�SODQV�WR XQGHUWDNH�ODQGVFDSH�DQG�IRRWSDWK�LPSURYHPHQWV�«��$�QHZ�EXV�OD\ �E\�DQG�DGGLWLRQDO�FDU�SDUNLQJ�FRXOG�EH SURYLGHG�«��7KHUH�LV�DOVR�WKH� LQWHQWLRQ WR�SURYLGH�LPSURYHG�DFFHVV�«+RZHYHU��1(&7$5�KDV�EHHQ�XQDEOH�WR�ILQG�D�SRVLWLYH�FRPPLWPHQW�WR�DQ\�RI�WKHVH�VFKHPHV�RU�HYLGHQFH�WKDW�WKH�FRVWV�LQYROYHG�ZRXOG�EH�PHW�E\�WKH�SURSRVHG�WXQQHO�SURMHFW���1(&7$5�VXEPLW�WKDW�ZLWKRXW�VXFK�FRPPLWPHQW��WKHVH�HPSW\�SURPLVHV�DUH�PLVOHDGLQJ�DQG�VKRXOG�QRW�EH�DOORZHG�LQ�WKH�(QYLURQPHQWDO�6WDWHPHQW�RU�LWV�QRQ�WHFKQLFDO�VXPPDU\���0RUHRYHU��1(&7$5�KDV�EHHQ�XQDEOH�WR�ILQG�DQ\�VXEVWDQWLDO�HYLGHQFH�WKDW�WKH�SURMHFW�SURSRVHUV�KDYH�WDNHQ�QRWH�RI�WKH�LPSHUDWLYH�LQ�*20006��*XLGDQFH�RQ�0HWKRGRORJ\�IRU�0XOWL�0RGDO�6WXGLHV��'(75�������7KH�HQYLURQPHQWDO�SURWHFWLRQ�REMHFWLYH�LQYROYHV� UHGXFLQJ WKH�GLUHFW�DQG�LQGLUHFW�LPSDFWV�RI�WUDQVSRUW�IDFLOLWLHV�DQG�WKHLU�XVH�RQ�WKH�HQYLURQPHQW�RI�ERWK�XVHUV�DQG�QRQ �XVHUV�,W�VKRXOG�EH�QRWHG�WKDW�WKH�HPSKDVLV�RQ�UHGXFLQJ LV�SODFHG�E\�WKH�DXWKRUV�RI��*20006�DQG�ZDV�QRW�DGGHG�E\�1(&7$5�
��� 1(&7$5�FRQFOXGHV�IURP�WKH�IRUHJRLQJ�DUJXPHQW�WKDW�

� 1R�PHDQLQJIXO�DWWHPSW�KDV�EHHQ�PDGH�WR�HVWDEOLVK�RU�FRPSDUH�WKH�ORVVHV�ZKLFK�WKH�PDQ\�FRPPXQLWLHV�DIIHFWHG�E\�WKH�SURSRVDO�ZRXOG�VXIIHU�ZLWK�WKH�JDLQV�FODLPHG�IRU�PRWRULVWV� ,QVXIILFLHQW�FRQVLGHUDWLRQ�KDV�EHHQ�JLYHQ�WR�TXHVWLRQV�RI�URDG�VDIHW\��DFFHVVLELOLW\�DQG�LQWHJUDWLRQ��� $OWHUQDWLYH�VROXWLRQV�KDYH�QRW�EHHQ�GHYHORSHG�DQG�FRQVHTXHQWO\�KDYH�QRW�EHHQ�EURXJKW�LQWR�FRPSDULVRQ�LQ�D�FRPPRQ�V\VWHP�RI�DSSUDLVDO�� 7KHUH�LV�QR�HYLGHQFH�RI�FRPPLWPHQW�WR�WKH�PLWLJDWLQJ�PHDVXUHV�PHQWLRQHG�RU�RI�VXFK�FRVWV�KDYLQJ�EHHQ�LQFOXGHG�LQ�WKH�EXGJHW�IRU�WKH�SURSRVHG�SURMHFW�
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& 7KH�LVVXHV
&ROOHFWHG�WRJHWKHU��WKH�LVVXHV�LGHQWLILHG�LQ�WKH�IRUHJRLQJ�VHFWLRQV�DUH�

� 7KH�FUHGLELOLW\�RI�WKH�WUDIILF�JURZWK�IRUHFDVWV�UHSRUWHG�E\�WKH�37$�LV�GRXEWIXO�� 7KH�LPSDFW�RI�D�ORZ�WUDIILF�JURZWK�IRUHFDVW��LQ�OLQH�ZLWK�WKH�H[SHULHQFH�RI�WKH�ODVW����\HDUV��VKRXOG�EH�HYDOXDWHG�DQG�UHSRUWHG�� 7KH�ILQDQFLDO�UREXVWQHVV�RI�WKH�SURSRVHG�SURMHFW�KDV�\HW�WR EH�GHPRQVWUDWHG�� 7KH�DSSDUHQW�FRQIOLFWV�ZLWK�*RYHUQPHQW�SROLF\�RQ�LQWHJUDWHG�WUDQVSRUW�VKRXOG�KDYH�EHHQ�UHFRJQLVHG�DQG�FODULILHG�IRU�WKH�SXEOLF�� 7KH�GHFODUHG�LQWHQWLRQ�WR�OLPLW�ULVHV�LQ�WKH�WROO��RQFH�VHW��WR�ULVHV�LQ�LQIODWLRQ�LV�XQZRUNDEOH�� 7KH�FDVH�IRU�FODLPLQJ�VLJQLILFDQW�HFRQRPLF�EHQHILW�WR�UHVXOW�IURP�WKH�DYDLODELOLW\�RI�D�VHFRQG�URDG�WXQQHO�KDV�QRW�EHHQ�SUHVHQWHG�� 7KH�SRWHQWLDO�IRU�EULQJLQJ�MREV�WR�WKH�SODFH�ZKHUH�SHRSOH�QHHG�WKHP�VKRXOG�EH�UHDSSUDLVHG� 8QOLNH�WKH�QHZ�WXQQHO�SURSRVDO��PRQH\ VSHQW�RQ�LPSURYLQJ�WKH�SXEOLF�WUDQVSRUW�QHWZRUN�DFURVV�WKDW�DUHD�ZRXOG�KDYH�PRUH�FKDQFH�RI�IRVWHULQJ�VXVWDLQDEOH�HFRQRPLF�GHYHORSPHQW�ZLWKRXW�WKH�FRQVHTXHQW�GHVWUXFWLRQ�RI�FRPPXQLWLHV�� ,QGXFHG�WUDIILF�LV�D�UHDO�DQG�DFFHSWHG�FRQVHTXHQFH�RI�URDG�H[SDQVLRQ���,W�KDV�D�PDMRU�LPSDFW�RQ�WKH�HFRQRPLFV�RI�FRQVWUXFWLRQ�SURMHFWV�DQG�WKH�SURSRVHG�WXQQHO�ZRXOG�EH�QR�H[FHSWLRQ��� 7UDIILF�ZRXOG�DOVR�EH�LQGXFHG�DQG�IRVWHUHG�LQ�WKH�FRPPXQLWLHV�DGMDFHQW�WR�WKH�SURSRVHG�QHZ�WXQQHO�DQG�LWV�DFFHVV�SRLQWV�� 7KH�FRVW�RI�PLWLJDWLQJ�WKH�FRQVHTXHQW�GDPDJH�WR�WKHVH�FRPPXQLWLHV�VKRXOG�EH�D�FKDUJH�RQ�WKH�SURSRVHG�QHZ�WXQQHO�DQG�QRW�RQ�WKH�SXEOLF�SXUVH��� 6SHFLILFDOO\�WKH�LPSDFW�RI�WKH�WUDIILF�LQGXFHG�LQ�DGMDFHQW�FRPPXQLWLHV�RQ�URDG�VDIHW\�LQ�JHQHUDO�DQG�RQ�FKLOG�SHGHVWULDQ�IDWDOLWLHV�LQ�SDUWLFXODU�VKRXOG�EH�LQYHVWLJDWHG��� ,QVXIILFLHQW�FRQVLGHUDWLRQ�KDV�EHHQ�JLYHQ�WR�WKH�SRVVLELOLW\�RI�PDQDJLQJ�WKH�SHDN�WLPH�WUDIILF�WKURXJK�WKH�H[LVWLQJ�WXQQHO�E\�D�FRPELQDWLRQ�RI�YDULDEOH�WROOV�DQG�WUDIILF�PDQDJHPHQW�WHFKQLTXHV��� 7KH�37$�VKRXOG�VHHN�WR�JDLQ�JHQHUDO�DFFHSWDQFH�RI�FRPSDUDEOH�ZDLWLQJ�WLPHV�IRU�SXEOLF�WUDQVSRUW�VHUYLFHV�DQG�WXQQHO�DFFHVV��� 7KH�DOWHUQDWLYHV�WR�WXQQHO�EXLOGLQJ�VKRXOG�EH�IXOO\�DSSUDLVHG�DQG�WKH�UHVXOWV�SUHVHQWHG�WR�WKH�SXEOLF��� $�IXOO�HYDOXDWLRQ�RI�WKH�SRWHQWLDO�RI�EXVHV�WR�UHPRYH�WKH�SUHVVXUH�RI�ORFDO�FDU�MRXUQH\V�IURP�WKH�WXQQHO�WUDIILF�DW�SHDN�WLPHV�VKRXOG�EH�PDGH�� 1R�PHDQLQJIXO�DWWHPSW�KDV�EHHQ�PDGH�WR�HVWDEOLVK�RU�FRPSDUH�WKH�ORVVHV�ZKLFK�WKH�PDQ\�FRPPXQLWLHV�DIIHFWHG�E\�WKH�SURSRVDO�ZRXOG�VXIIHU�ZLWK�WKH�JDLQV�FODLPHG�IRU�PRWRULVWV�� ,QVXIILFLHQW�FRQVLGHUDWLRQ�KDV�EHHQ�JLYHQ�WR�TXHVWLRQV�RI�URDG�VDIHW\��DFFHVVLELOLW\�DQG�LQWHJUDWLRQ���� $OWHUQDWLYH�VROXWLRQV�KDYH�QRW�EHHQ�GHYHORSHG�DQG�FRQVHTXHQWO\�KDYH�QRW�EHHQ�EURXJKW�LQWR�FRPSDULVRQ�LQ�D�FRPPRQ�V\VWHP�RI�DSSUDLVDO��� 7KHUH�LV�QR�HYLGHQFH�RI�FRPPLWPHQW�WR�WKH�PLWLJDWLQJ�PHDVXUHV�PHQWLRQHG�RU�RI�VXFK�FRVWV�KDYLQJ�EHHQ�LQFOXGHG�LQ�WKH�EXGJHW�IRU�WKH�SURSRVHG�SURMHFW�
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